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KUWAIT: Kuwait ’s projects market
received a KD 5.2 billion boost with the
awarding of the New Refinery Project
(NRP) and the new airport terminal in
recent weeks. The much anticipated
award of two of Kuwait’s largest strate-
gic projects brings the total value of
contracts awarded in 2015 to KD 8.4 bil-
lion ($28 billion). It sets Kuwait’s projects
market on the path for another record
year. According to MEED Projects, the
total value of Kuwait’s projects market
(planned and active) grew to over KD
71.3 billion ($235 billion) by the begin-
ning of August 2015.

Below is a breakdown of develop-
ments relating to Kuwait’s major proj-
ects in 2015.

Oil & gas
Kuwait National Petroleum Company

(KNPC) officially awarded four out of the
five packages of the New Refinery
Project at Al-Zour. The bids were origi-
nally opened in March 2015 but because
they came in at least 20% over budget,
KNPC had to apply for an increase in its
budget. KNPC secured approval to
increase the project’s budget by an addi-
tional KD 871 million, eventually paving
the way for the project to be awarded to
its original bidders.

The consortium of Tecnicas
Reunidas/Sinopec/Hanwha submitted

the lowest bid of KD 1.1 billion for the
first package (processing plant). The
group of Fluor Corporation/HHI/Daewoo
Engineering submitted the lowest bids
of KD 832 million and KD 987 million for
the second (processing plant) and third
packages (utilities & off-site facilities),
respectively. Hyundai E&C submitted the
lowest bid of KD 454 million for the fifth
package (marine facilities). The Fourth
package (Tankage) was the only pack-
age to be retendered in July; KNPC offi-
cials awarded the KD 475 million con-
tract to Italian firm Saipem in August.

Once completed, the new refinery at
Al-Zour is expected to be the largest of
its kind in the Middle East. At 615,000
barrels per day (b/d), Al-Zour refinery
would effectively double Kuwait’s refin-
ing capacity, from a current 730,000 b/d
to 1.4 million b/d.

In July, Kuwait Oil Company, KOC,
awarded a contract for a Manifold
Gathering System. The KD 222 million
($733 million) contract was awarded to
UK-based Petrofac to develop a liquid
transport system from a number of oil
wells to gathering centers 29, 30, and 31
which are currently under development.
The three gathering centers will help
crude production capacity in Kuwait’s
northern oil fields. KOC also announced
that it is planning a fourth gathering
center (32) to be tendered in 2016. 

Construction
According to MEED Projects, the

Ministry of Public Works (MPW) has ten-
dered the New Maternity Hospital.
Pizzarotti, an Italian firm, submitted the
lowest bid of KD 220 million ($728 mil-
lion) for the project. The hospital project,
which envisages a total build up area of
351,000 m2 and plans to accommodate
780 beds, was among three others origi-
nally tendered in 2013 that were
scrapped because they were over budg-
et. The MPW is scheduled to hand over
the Jaber Al-Ahmed Hospital and Al-Razi
Hospital expansions to the Health
Ministry by December 2015. 

30 June was the Public Authority for
Housing Welfare’s (PAHW) deadline for
companies wishing to qualify for three
major infrastructure contracts relating to
South Mutlaa City. The PAHW has split
construction into three parts: a Main
Roads package; a 5 Neighborhoods
package (12,000 plots);  and a 7
Neighborhoods package (18,000 plots).
According to MEED, the list of prequali-
fied companies has not yet been
released.   

The South Mutlaa City project is
Kuwait’s next major housing project
(29,000 housing units), with infrastruc-
ture contracts scheduled to be awarded
in January 2016. The PAHW began plot
distributions to citizens in August 2015,

as it attempts to make good on its prom-
ise to deliver 12,000 units in the city dur-
ing the current fiscal year. The project is
scheduled for completion in 2018.

Power & Water
The Ministry of Electricity & Water

(MEW) plans to set up two desalination
plants at Doha to help increase water
supply levels in Kuwait in the face of ris-
ing demand. In June, Spanish firm
Abeinsa submitted the lowest bid of KD
106 million ($351 million) for phase 1 of
the Doha Desalination Plant. The plant
will have a capacity of 60 million gal-
lons/day. The contract has not yet been
awarded though.  The deadline to pre-
qualify for several Public-Private
Partnership (PPP) projects ended in
June. The Kuwait Authority for
Partnership Projects (KAPP) issued sever-
al requests for qualification (RFQs)for
power projects scheduled to be award-
ed in 2016. KAPP is yet to release the
names of prequalified companies for
two renewable energy projects: Al-
Abdaliya Integrated Solar Combined
Cycle (ISCC) Power Plant and Kabd
Municipal Solid Waste Project, as well as
the Umm al-Hayman Wastewater
Treatment Plant. 

In June, the PAHW awarded a KD 45
million contract to design and install 10
Main Transformer Stations in the Wafra

residential area.

Transportation
The Central Tenders Committee (CTC)

awarded the retendered New Terminal
Building at Kuwait Airport on 17 August
2015. Turkey ’s Limak and the local
Kharafi National Company Joint Venture
won the award with their lowest bid of
KD 1.32 bill ion. I t was followed by
Beijing-based China State Construction
Engineering Corporation and UAE-based
Arabtec. Though lower than their initial
November 2014 bid, Limak’s bid still
remains 33% above budget. The Ministry
of Public Works might need to increase
its budget. The Directorate General for
Civil Aviation (DGCA), responsible for the
airport, is also moving ahead with other
projects. The deadline for prequalifica-
tion for the KD 150 million Passenger-
Support Building is past. The shortlist of
qualified companies is due in October.
The project is designed to be a “quick fix”
to relieve traffic pressure on the existing
terminal. The DGCA is also looking to
tender the KD 148 million Runway &
Parallel Taxiways Package. The tender is
due to be issued in 3Q15.

The Ministry of Public Works awarded
local contractor Mushrif Trading &
Contracting a KD 82 million contract to
develop a 40 kilometer road linking
Mina Abdulla to Wafra.  

New refinery,  airport terminal boost projects market
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TIANJIN: This photo taken on August 16, 2015 shows mangled cargo containers and twisted wreckage at the site of the explosions in Tianjin.
With a swathe of one of the world’s busiest ports in ruins, more than a billion dollars in losses, and some major multinational firms still unable
to access their premises, the economic impact of the Tianjin explosions could reverberate for months. — AFP

JAKARTA: Indonesian President Joko
Widodo yesterday urged ministers in his
newly reshuffled cabinet to spend their
budgets and called for a “massive” cut in
red tape to revive slowing growth in
Southeast Asia’s largest economy.

Many economists say growth this year
will miss a government target of 5.0 per-
cent to 5.2 percent, as several of Widodo’s
ambitious plans to improve infrastructure
have been entangled in red tape.

“The president considers it important
that the government implement massive
deregulation to ease licensing for business-
es, investment and procurement of goods
and services,” presidential spokesman Teten
Masduki said in a statement. Widodo had
urged his cabinet to cut back on decrees,
regulations, and other paperwork, he
added.

The president set up a one-stop service
for all business licenses in January but
many public and private sector invest-
ments have struggled to get off the ground
because of bureaucratic requirements.

In the six months through June,
Widodo’s administration has only disbursed
10 percent of the funds earmarked for

investment, while spending less than 40
percent of its budget.

“I’ve been saying this since January,
because it relates to economic growth,”
Widodo said. “So, once again, concentrate
on budget absorption, because the money
is there.” Indonesia’s gross domestic prod-
uct (GDP) grew about 4.7 percent in each of
the first two quarters, its slowest pace since
2009, amid waning domestic demand and
weakening prices for coal and commodi-
ties, key earners for the country.

Eight months into the fiscal year, capital
spending had only reached 20 percent of
the budgeted amount, Widodo said. “It’s
already mid-August and it’s still only 20
percent,” he added. Widodo on Friday
unveiled a proposed 2016 budget built on
assumptions that economic growth will
reach 5.5 percent next year. The state budg-
et and regional government budgets had a
multiplier effect on the economy, said
Bahlil Lahadalia, chairman of an association
of young entrepreneurs. “They are literally
the food on people’s tables,” Lahadalia
added. “With only 20 percent of the budget
disbursed, the government is making them
starve.” —Reuters

Widodo calls for cut in

red tape to revive growth

TIANJIN: With a swathe of one of the world’s
busiest ports in ruins, more than a billion dollars in
losses, and some major multinational firms still
unable to access their premises, the economic
impact of the Tianjin explosions could reverberate
for months. Last week’s blasts triggered a giant
fireball and killed 114 people, sparking fears over
toxic pollutants in the city’s air and water, though
authorities have insisted both are safe.

They also devastated a large area of the port of
Tianjin, a key gateway to the world’s second-
largest economy and its biggest trader in goods.

Among the most striking images of the disaster
have been those showing countless lines of
imported cars burned to a crisp, with about 10,000
new vehicles near the blast site reportedly
destroyed. More than 150 companies in the
Fortune 500 — the US magazine’s listing of the
world’s biggest firms-have operations in the city,
and its port is one of the 10 busiest globally.

The city has a population of 15 million people,
almost twice that of London, and an economy
roughly the size of the Czech Republic.

“Economic activity in Tianjin has yet to return
to normal several days after the devastating explo-
sions there,” Capital Economics, a research firm,
said in a note to clients.

“While most of the port has remained in opera-
tion, damage to warehousing and factory facilities
has been severe,” it added, warning that “disrup-

tion is likely to spread along supply chains”.

No access 
Some of the world’s biggest companies have

had their operations in the area affected, including
Japan’s Toyota, the number two global automaker.

Production at its plant in the area remained
suspended Wednesday. More than 50 out of
12,000 employees at the factory, which produces
models including the Corolla sedan, were injured.

“We are still assessing the situation,” a Toyota
spokesman said. Pharmaceutical giant
GlaxoSmithKline also has a plant in the area
around the blast site, and a spokeswoman told
AFP that it had been unable to access it to assess
the damage.

US agricultural machinery manufacturer John
Deere said its factory was damaged, Bloomberg
News reported. French carmaker Renault said
Wednesday it  was diverting its imports to
Shanghai. European aircraft manufacturer Airbus
has a giant assembly plant in Tianjin, its only such
facility in Asia and crucial to one of its most impor-
tant markets.

Its staff were safe, it said, but it has offered to
move employees to downtown Tianjin, away from
the port area, and was analysing “the logistics situ-
ation”.   “ We are trying to find solutions,” a
spokesman added.

Soft drinks giant Coca-Cola and Japanese

automaker Honda both told AFP they were evalu-
ating the impact of the blasts.

Shares plunge 
In a statement, the American Chamber of

Commerce in China said it anticipate that Tianjin
authorities would “rapidly and transparently com-
plete their assessments and investigations, rebuild
the Tianjin port and brand, and restore trust in the
city”. According to the American Association of
Port Authorities’ 2013 world ports rankings, the
most recent available on its website, Tianjin ranked
third globally for cargo volume on 477 million
tonnes, and 10th for container traffic, with nearly
13 million twenty foot equivalent units.

Tianjin Port itself says that operations have
returned to normal “except for those at the site or
surrounding areas”-which could cover a significant
section of the facilities. It did not respond to
requests for details from AFP.

Shares in Tianjin Port Development Holdings
tumbled more than 13 percent in Hong Kong on
Monday-their biggest loss since 2009 — and were
down 2.9 percent to HK$1.36 yesterday.

Losses in the auto sector alone were estimated
at $310 million, according to the People’s Daily, the
official mouthpiece of China’s ruling Communist
Party, and the Fitch ratings agency has warned
that insurance claims resulting from the explo-
sions could amount to $1.5 billion.—AFP

Tianjin deadly blasts 
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TOKYO: Japanese energy and electronics
giant Toshiba Corp. has revamped its lead-
ership lineup and is forecasting a net loss
in the current fiscal year as it cleans up
problems with its accounting and corpo-
rate governance.

The Tokyo-based maker of products
ranging from submarine systems to semi-
conductors plans to trim its board of direc-
tors to 11 from 16 members,  while
appointing a majority of outsiders to help
improve oversight.

The problems at the 140-year-old com-
pany have underscored the persisting
weaknesses in Japanese corporate man-
agement. The government has been push-
ing companies to beef up their gover-
nance and be more accountable to their
shareholders, with mixed results.

“Amid the biggest crisis facing Toshiba
in 140 years since our founding, we need
to improve corporate governance, internal
controls and our corporate culture,” the
Kyodo News Service quoted Masashi
Muromachi, who will cede his post as
chairman to be the company’s president,
as saying.

Toshiba’s shares jumped 6.2 percent
early yesterday, after the reshuffle was
announced late Tuesday. The plan needs
shareholder approval. A probe by an out-
side panel reported in July that it found
extensive underreporting of project costs
and losses in many divisions in a scandal
that prompted the resignations of former

President Hisao Tanaka and two other
executives. Muromachi had been named
interim president after Tanaka stepped
down. Toshiba said it will record an asset
devaluation loss of 127 billion yen ($1 bil-
lion) and 48 billion yen ($386 million) in
costs due to the scandal. The company did
not give a specific forecast for net profit for
the fiscal year which ends on March 31,
2016. The report by the investigation com-
mittee into the accounting problems out-
lined many instances of company officials
underreporting costs, delaying reports of
losses and other abuses including “channel
stuffing,” or inflating sales figures by put-
ting more products into a distribution
channel than it can sell.

In many cases it attributed the missteps
to worries that upper management would
not accept the losses and to lax internal
controls. No charges have been filed relat-
ed to the problems, which date back more
than six years.

Japanese corporate culture, with its
emphasis on hierarchy and consensus, is
seen as a major factor behind such cases,
which have been seen at some of Japan’s
oldest and most prestigious companies. In
one of the biggest scandals, Olympus
Corp. was found in 2011 to have used false
reporting to hide $1.7 billion in losses over
13 years, starting in the 1990s. Toshiba has
pledged to create a functional whistle-
blower system to help stave off future
abuses. — AP

Toshiba foresees loss 

after accounting scandal


