
73
1,350 liquor 
bottles 
seized at
Shuwaikh Port

Islamic State 
fighters urged
to conquer
Istanbul 20

Bilbao hold off 
Barcelona to 
claim Spanish 
Super Cup4

Dubai’s Emirates 
Airline to resume 
flights to
Baghdad

SUBSCRIP
TIO

N

WEDNESDAY, AUGUST 19, 2015                                                                 THULQADA 4, 1436 AH                                                                            www.kuwaittimes.net

Min 35º
Max 49º
High Tide
02:05 & 13:50
Low Tide
08:15 & 20:3540

 P
A

G
ES

N
O

: 1
66

14
15

0 
FI

LS

UAE’s VAT plan delayed over 

disagreement in the region

GCC governments unable to agree on details

DUBAI: The United Arab Emirates is still studying a propos-
al to impose value-added tax but its introduction has been
delayed by a lack of agreement among neighboring coun-
tries on rates and exemptions, the Ministry of Finance said
yesterday. “If the GCC countries reach a final agreement on
issues related to the application of VAT, it will  be
announced directly,” the ministry said in a statement car-
ried by UAE state news agency WAM. It did not elaborate
on when agreement might be reached. 

The six oil exporting states of the Gulf Cooperation
Council have been studying the introduction of VAT for
years. The plunge of oil prices since last year has slashed
governments’ income, making it more urgent for them to
find new revenue; the UAE is expected this year to post its
first budget deficit since 2009. But VAT has been delayed
partly because it is politically sensitive, and partly because
GCC governments have been unable to agree on details.
Analysts believe that to limit smuggling and damage to
the competitiveness of economies, the tax would probably
have to be introduced regionally rather than by individual
countries at different times. 

Once a decision to impose VAT is made, the public will
be given “a time horizon of no less than 18 months to pre-
pare for the implementation and discharge the obligations
towards the tax requirements”, the UAE ministry said.
Separately, the ministry said it was still studying reforms to
increase taxation of corporations in the UAE and that the
tax rate was under study. Businesses will be given at least
one year to prepare for any changes, it added.  At present
there is little corporate taxation outside the oil sector,
apart from a 20 percent levy on foreign banks in Dubai. 
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KUWAIT: Kuwait’s Shuaiba Oil Refinery is
expected to restart operations “within days”,
a senior official at state refiner Kuwait
National Petroleum Company (KNPC) said
yesterday, after a fire at a heavy oil unit
forced a total shutdown. Ahmed Al-Jemaz,
acting Chief Executive of KNPC, said the
refinery’s closure on Monday would not
impact exports of refined products due to
existing stocks. 

“We have a big storage... any reduction in
production will be compensated for from
the storage and the other refineries,” Jemaz
said. “Even during the (fire) accident,
exports’ operations were not affected,” he
said. The fire at the heavy oil cracking unit at
Kuwait’s 200,000 barrel-per-day Shuaiba
refinery had been brought under control on
Monday afternoon. There were no casualties
reported. OPEC member Kuwait has three
refineries, including Shuaiba, with a com-
bined capacity of 930,000 bpd. — Reuters 
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KUWAIT: Aerial photo shows the Kuwait International Airport. Kuwait’s government said it has awarded a con-
tract to build a new terminal at Kuwait International Airport. 

KUWAIT: Kuwait’s government said it has
awarded a contract to build a new terminal
at Kuwait International Airport. Turkey’s
Limak Holding and local construction firm
Kharafi National won the deal after bid-

ding KD 1.312 billion ($4.34 billion) for the
work. The bid comes in at KD74 lower
than the offer it submitted in November.
The government dismissed all bids prof-
fered in November without explanation. 

The government’s Central Tenders
Committee said late on Monday the
Limak-Kharafi consortium had submit-
ted the lowest bid during the re-tender-
ing process.  —  Reuters
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