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DR CONGO: This file picture taken on June 22, 2015 shows men carrying bags of flour on a broken bridge on the road between Zongo and Libenge in the northwestern Equateur province. — AFP

SEOUL: The chairman of South Korea’s Lotte Group
secured crucial shareholder support yesterday in his bitter
struggle against his father and elder brother for control of
the family-run retail giant. Shareholders of Lotte Holdings-
the group’s Japan-based de facto holding group-approved
corporate governance proposals to be implemented
“under the leadership” of the chairman Shin Dong-Bin,
Lotte said in a statement. It said Lotte, the country’s fifth
largest conglomerate, “welcomed” the vote. The keenly-
watched shareholder meeting moved a step closer to
resolving a very public feud between Shin, his father Shin
Kyuk-Ho and his elder brother, Shin Dong-Joo.

Lotte-founded in Tokyo in 1948 by Shin Kyuk-Ho-oper-
ates a vast network of businesses including department
stores and hotels in South Korea and Japan, whose com-
bined assets are worth around $90 billion.  The feud began
after Dong-Joo and his father sought last month to dismiss
a group of senior Lotte Holdings executive board members

including Dong-Bin, questioning his management ability.
But Dong-Bin fought back, with the board not only nullify-
ing the dismissals but also removing the father as co-CEO.

The dispute further escalated as the two brothers
accused each other of mismanagement and  manipulating
the frail, 92-year-old Shin Kyuk-Ho whose mental faculties
have been called into question. The company’s board
members as well as the labor union voiced support for
Dong-Bin. But Dong-Joo soldiered on, saying he would
await the verdict from the shareholders. 

The family feud has renewed public criticism of the
wealthy founding families behind the South’s family-run
conglomerates, known as “chaebol”. Squabbles over con-
trol of the business empires have often made headlines,
prompting public calls to overhaul their governing struc-
ture and improve transparency. Many families now own a
small fraction of the groups’ entire stake but still retain con-
trol via a complex web of cross-shareholdings. — AFP 

DUBAI: Gulf stock markets may remain under pressure
and test technical support levels yesterday after oil prices
fell to near six-year lows on news of an economic contrac-
tion in Japan and a growing rig count in the United States.

Both Brent and US crude have fallen more than 1 per-
cent in Asian trade. Japan’s economy, the second biggest
in Asia, shrank in the second quarter from a year earlier,
adding to fears that slowdowns in leading Asian
economies will weigh on oil demand. Bourses in the Gulf,
which had previously resisted pressure from tumbling oil
prices, fell in broad sell-offs on Sunday, with Saudi Arabia
leading losses as it dropped 2.5 percent to an eight-month
closing low of 8,464 points.

The benchmark fell below technical support around
8,500 points, where it had bottomed in March and April.
A second straight close below that level would trigger a
double top formed by the March and April peaks, indicat-

ing that December’s low of 7,226 points could be repeat-
ed in the coming months. Dubai’s index closed at 3,930
points, just above technical support at 3,913 points, its
May low. Any clean break below that level would trigger a
triple top formed by the highs since April and pointing
down to the 3,600-point area.

Egypt’s bourse, which is outside the Gulf but has close
economic ties with the region and often moves in sync
with its major markets, is near chart support at its July low
of 7,527 points after dropping 3.2 percent to 7,626 points
on Sunday. On global markets, Asian equities have edged
down yesterday because of faltering Chinese stocks.
MSCI’s emerging markets index has fallen 1.0 percent to
its lowest level since October 2011. According to data
from VTB Capital, emerging market funds have been con-
tinuously registering outflows on a four-week average
basis since late last year.  — Reuters 
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further depress Gulf
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ZONGO: Imagine living in a place bigger than Germany
and Belgium combined but with few or flooded roads, bro-
ken bridges and un-navigable rivers as your only link to
supply lines. Welcome to the Democratic Republic of
Congo’s lush Equateur province, which once made multi-
nationals rich and exported food to other parts of the
country before decades of neglect changed all.

“When the bridge is repaired, I’ll drive on. Now, I sleep
in the lorry,” said sheet metal worker Jean-Pierre whose
supply trip between the towns of Zongo and Libenge, 120
kilometers apart, turned into a three-week saga.

Land transport is difficult at the best of times in
Equateur, where a chronic lack of infrastructure has seen
the scarce roads fall into disrepair and complicate trade
and daily life.  Locals’ only alternative is patience. “I was left
with a little money, but it’s almost run out. You eat once a
day, you sleep,” said Jean-Pierre. A potential lifeline is the
Ubangui River, which forms the border between Equateur
and two neighboring states, the small Republic of Congo
and the restive Central African Republic (CAR). But a
marked dry-season decline in water levels over the past 20

years has prevented cargo boats from heading upstream
from the spot place where the Ubangui flows into the
mighty Congo River.

‘Challenge... is the roads’ 
“The real challenge in Equateur is the roads,” said Ursula

Nathalie Dzietham, bureau chief in Zongo for the UN High
Commissioner for Refugees, which struggles to reach peo-
ple who fled the latest strife in the CAR. “The means of get-
ting around really aren’t obvious,” she said. The UNHCR
tries to maintain several wooden bridges in the region, but
they are prone to breaking.

On a recent day, a dozen men unloaded a truck full of
chickpeas sent by the UN World Food Program. The lorry
can only cross the bridge when it is empty, so the men will
reload it later, hoping to earn a little food. A farming com-
munity of about 140,000 people, Zongo sprawls across rich
green land in a bend of the Ubangui. On the far bank lies
Bangui, capital of the deeply poor and partly arid CAR.
During the dry months from mid-April to mid-July, it takes
roughly an hour and a half to drive from Zongo to Mole, 30

kilometers to the south. After the rains start, it takes up to
twice as long, with a constant risk of skidding or getting
stuck in mud.“Since it’s soon the rainy season, we’ll be cut
off from the rest of the country.There will be shortages,”
said Eudes Eloko, Zongo’s deputy mayor. Local people and
refugees can make up some of the losses by shopping in
Bangui. Even in Zongo, traders tend to shun the Congolese
franc for the CFA franc, a multinational currency used in
the CAR.

Much of Equateur-whose 7.5 million residents account
for about 10 percent of the country’s population-is covered
by trees forming part of the Congo Basin forest, often
called the planet’s “second lung” after the Amazon.  The
tropical forest is so dense that light barely penetrates it.
Major logging firms working in the region sometimes
assume the role of the state by building roads and keeping
them operational, but heavy rain can make slippery mud
of the paths. Most tracks date from Belgian colonial times,
when people in Equateur grew essential foodstuffs to sup-
ply other provinces, including cassava, palm oil, ground-
nuts and rice.

Decades of decay 
A few signs remain of other once-lucrative export prod-

ucts, such as rubber and coffee. Dutch food and cosmetics
firm Unilever would most likely not be a multinational giant
today without the palm oil plantations it managed in the
province in the first half of the 20th century. But three
decades of dictatorship under Mobutu Sese Seko (1995-1997)
brought decline and conflict, and the country’s infrastructure
was left to fall apart. Equateur has gotten little help since the
change of regime when rebel leader Laurent-Desire Kabila
ousted Mobutu and took power, to be succeeded in turn by
his son Joseph Kabila when he was assassinated in 2001.
Local officials complain that the province is being punished
by Kinshasa authorities because it was the birthplace of
Mobutu and Jean-Pierre Bemba, a businessman and rebel
leader during the Second Congo War (1998-2003) and rival of
Joseph Kabila in the 2006 presidential vote. But isolation can
occasionally be an advantage. It enabled health workers to
prevent the spread of the last Ebola outbreak in DR Congo,
which claimed 49 lives between July and November 2014,
according to official figures. — AFP 

Bad roads, low rivers stifle life in DR Congo
Decades of neglect has changed aspiring country 


