
MUMBAI: James Hogan, Etihad Airways’ President and Chief Executive Officer (left),
meeting Maharashtra Chief Minister, Devendra Fadnavis (right), in  Mumbai.

KUWAIT: The major news last week was out of China
with the People’s Bank of China taking the step to deval-
ue the Yuan, cutting the currency’s reference rate by a
record 1.9% following the recent run of poor data in a
bid to stimulate the economy. Although the fixing is said
to be a one-off adjustment, People’s Bank of China
released a statement saying that the market will play a
bigger role in setting the currency rate using a combina-
tion of the opening market makers quotes and the previ-
ous day’s close. This move had major ramifications across
FX markets with the AUD dollar closing as the weakest
currency last week due to its ties to China.

On the foreign exchange side, the US Dollar fell
sharply reaching a low of 95.94 against a basket of major
currencies, on doubts over whether the US Federal
Reserve will raise interest rates in September given
China’s devaluation of the Yuan.  However, better than
expected data from the retail sales sector and unem-
ployment claims, fuelled the belief that the Fed might
still tighten interest rates during 2015.The dollar index
recovered slightly and closed at 96.588.

The Euro currency hit its highest level against the
greenback in about a month at 1.1215 after China’s
central bank set its daily mid-point reference at
6.3306. Moreover, the euro rallied against the dollar
on worries that China’s actions could prompt the Fed
to avoid increasing rates next month. The Euro closed
the week at 1.1107.

The Sterling currency opened the week at 1.5490 ,
then rose sharply reaching  a high of 1.5659 after BoE’s
Miles who despite voting to keep rates on hold, said that
there was a ‘reasonable’ case to be made for the Bank to
raise rates, cautioning that ‘the longer you leave it, the
slightly more steep that trajectory becomes.’ The Pound
closed for the week at 1.5643.

The Japanese Yen opened the week at the 124.12 lev-
el against the US Dollar. The currency weakened, reach-
ing a high of 125.28 after the Bank of Japan’s monetary
policy minutes indicated a continuation of its money
market operations so that the monetary base will
increase at an annual pace of about 80 Trillion yen. The
Yen closed for the week at 124.30.

The Chinese Yuan dropped for three consecutive
days and had repeatedly touched fresh four-year lows
since last Tuesday, when the PBOC surprised the market
by devaluing the Yuan. However, by the end of the week,
the Chinese Yuan flattened, as traders said soothing
messages from regulators and buy orders from state
banks kept the market in check. The Yuan closed for the
week at 6.3908.

In the commodities world, Oil prices dropped to a
six-month low below 50 dollars a barrel last week as
OPEC pumped the most crude last month in more
than three years as Iran restored its output to the high-
est level since 2012.

Strong job openings and 
labor turnover numbers 

The number of job openings in the US dropped
slightly in June but remained at a level indicating strong
demand for workers. Job openings fell to 5.25 million in
June, down from a record 5.36 million in May. Hires
climbed to the highest level since the begging of the
year at 5.12 million and the number of Americans volun-
tarily quitting their jobs climbed to 2.75 million from 2.73
million the prior month. The Federal Reserve
Chairwoman Janet Yellen said the rate of voluntary quit-
ting is a key measure of workers’ confidence in the US
economy. When the economy is stronger, workers are
more likely to quit their jobs because it is easier to find
something elsewhere.

US retail sales improves
US retail sales improved in July as households

increased purchases of automobiles and a range of other
goods, suggesting solid momentum in the economy
early in the third quarter. Increasing employment, along-
side lower fuel costs is helping attract consumers into
stores and auto dealerships. Growth in household
spending, which accounts for about 70% of the econo-

my, is bolstering the expansion as Federal Reserve policy
makers move toward an interest rate hike this year for
the first time in nine years. Retail sales rose 0.6 % last
month. June’s retail sales revised higher to show them
unchanged instead of the previously reported 0.3 %
drop. Retail sales excluding automobiles, gasoline, build-
ing materials and food services rose 0.3 % after a revised
0.2 % gain in June. 

Unemployment claims improve 
The number of Americans filing new claims for

unemployment benefits improved slightly last week.
Initial claims for state unemployment benefits rose 3,000
to a seasonally adjusted 271,000 for the week ended
June 20. It was the fourth straight month that claims
held below 300,000, a threshold usually associated with
a solid labor market. The four-week moving average of
continuing claims rose 14,500 between the May and
June, suggesting little change in the jobless rate. The
unemployment rate was 5.5% in May.

Europe & UK
German ZEW Economic Sentiment dropped slightly.

The German ZEW Indicator of Economic Sentiment
dropped again in August 2015. Falling by 4.7 points
compared to the previous month, the expectations sur-
vey now stands at a level of 25.0 points. The mood
among analysts and investors in Germany worsened in
August, due to concerns about the effect of an unstable
global economic environment on the country’s export-
dependent economy.

EU Second Quarter Growth slows 
Eurozone growth slowed last quarter as expansion in

its three largest economies fell short of estimates, high-
lighting the instability of the recovery amid uncertainty
economic and global outlook. Eurostat said the GDP in
the 19-country Euro area grew by 0.3% quarter-on-quar-
ter in the April-June period for a 1.2 % year-on-year rise,

while economists had expected a 0.4 % quarterly expan-
sion and a 1.3 % annual gain. Germany’s economy grew
0.4 %, Italy’s 0.2 %, while France stagnated.

UK Labor Market Cools as 
Unemployment Rises

United Kingdom unemployment rate climbed in the
second quarter and total wage growth slowed, suggest-
ing some slowdown in the recovery of the labor market.
The number of people searching for work rose 25,000 to
1.85 million, which left the unemployment rate at
5.6%.Employment declined by 63,000 in the period.

Japan & China
Japans Monetary Policy Meeting Minutes 

In Asia, the Bank of Japan released minutes of the
Monetary Policy Meeting held last week. The minutes
showed the decision was an 8-1 majority vote to con-
duct money market operations so that the monetary
base will increase at an annual pace of about 80 Trillion
yen. They also expect that the Japan’s economy would
continue to recover moderately while the year-on-year
rate of increase in the CPI would likely be at 0.0 % for
the time being, due to the effects of the decline in
energy prices. 

China’s Industrial Output  
China’s factory output rose 6.0 % in July from a year

earlier, missing market expectation of a 6.6% rise and
reinforcing prospects that the economy is in need of
fresh stimulus to prevent a deeper slowdown. The slow
growth figures followed disappointing trade and infla-
tion earlier this month that showed persistent weakness
in the world second-largest economy.

Kuwait

Kuwaiti Dinar at 0.30250
The USDKWD opened at 0.30250 yesterday morning. 

DUBAI: GCC megaprojects will spur the
Middle East to post a record audiovisual
market value of nearly $3 billion by
2016, industr y exper ts announced
today in the build-up to GITEX
Technology Week 2015.

The Middle East’s audiovisual market
is set to post one of the world’s fastest
growth rates, increasing by 76 percent
from $1.57 billion in 2012 to $2.76 bil-
lion in 2016, according to trade associa-
tion InfoComm International. The audio-
visual market for the wider Middle East
and Africa (MEA) region is set to reach

$4.63 billion by 2016.
Audiovisual technology covers every

industry vertical, and can include high-
definition displays and projectors, light-
ing to sound systems, and streaming
and webcasting technology.

Led by products, equipment, and
services for GCC megaprojects and
events such as World Expo 2020 in
Dubai, 2022 FIFA World Cup Qatar, and
transport and Smart Cities projects in
the Kingdom of Saudi Arabia, the hospi-
tality and retail sectors are set to see the
most benefit.

“The Middle East posting one of the
world’s fastest growth rates in audiovi-
sual  technology shows that  we’ve
gone from an era of talking about the
benefits of audiovisual technology, to
organizations actually purchasing solu-
tions - whether high-definition dis-
plays for exhibition sites and stadiums,
virtual check-in kiosks at hotels, or
security systems for metro projects,”
said Richard Tan, Executive Director,
InfoComm Asia Pte Ltd., organizers of
InfoComm MEA, the region’s leading
audiovisual event, co-located at GITEX

Technology Week 2015.
“Middle East organizations want the

highest quality audiovisual technology
for their megaprojects to provide the
best experience for their tech-savvy
customers.  This  provides a  strong
opportunity for audiovisual vendors
and systems integrators to enable
organizations to manage information
more efficiently, and enhance daily
lives,” added Richard Tan.

Demonstrating the increasing
demand for audiovisual technology in
the region, InfoComm MEA 2014 hosted

184 companies from 42 countries, and
recorded 14,233 visitors, a 12 percent
increase in the number of visitors over
the same time frame as the 2013 edition.

Already InfoComm MEA 2015 has
attracted more than 40 new compa-
nies from the UAE, East Asia, Europe,
and the United States. The fifth edition
of InfoComm MEA will run under the
theme of “Digital Interconnect for Peak
Performance,” co-located with GITEX
Technology Week 2015 from 19-21
Oc tober  2015 at  the Dubai  World
Trade Centre.
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China’s devaluation of Yuan raises 
concerns over global economic growth

‘Name and shame’ global firms 
avoiding Australian taxes

SYDNEY: Multinational firms shifting profits
offshore to avoiding paying Australian taxes
should be “named and shamed”, the chair of
an Australian parliamentary inquiry into the
practices said yesterday ahead of the release
of a report. The inquiry has grilled senior rep-
resentatives from some of the world’s biggest
firms in the technology, pharmaceutical and
mining sectors on whether they were using
complex corporate structures to reduce their
tax burden. The push in Australia to crack
down on multinational firms has been mir-
rored in other countries, with Britain in March
introducing a so-called “Google tax” on com-
panies that divert profits overseas.

“The worst tax offenders should be named
and shamed, they should have to justify pub-
licly why they’re taking the stances that
they’re taking,” the inquiry’s chairman Sam
Dastyari told reporters in Sydney.

The inquiry’s report, to be tabled in parlia-
ment Monday, is set to call for the disclosure
of tax avoidance settlements with the
Australian Taxation Office above a certain lev-
el-such as Aus$100 million, the Sydney
Morning Herald reported.

“At this point in time, you have a series of
Australia’s most powerful companies fighting
against any transparency measure to actually

reveal what goes on behind closed doors
between them and the tax office,” Dastyari
added. “The more public exposure, the more
pressure that’s brought upon these compa-
nies, the better the policy outcome.”

One of the report’s 18 recommendations
will suggest that even companies with over-
seas headquarters should disclose their rev-
enue, tax paid and deductions used in
Australia, the Herald said.

Firms quizzed by the upper house Senate
hearings, including Apple, Google, Pfizer and
Johnson & Johnson, said they had abided by
local and international tax laws. Australian
Treasurer Joe Hockey revealed earlier this year
his government’s plans to introduce legisla-
tion targeting 30 unnamed firms for shifting
profits offshore. While the Organisation for
Economic Cooperation and Development
(OECD), a grouping of wealthy nations, has
played a key role in international efforts to
tackle tax avoidance, such concerns are also
shared by developing countries.

The issue took centre stage at a global
developing financing summit in Ethiopia last
month. The UN’s trade and development
body UNCTAD has said that such practices
were costing poorer countries some US$100
billion a year. — AFP

ABU DHABI: James Hogan, Etihad Airways’
President and Chief Executive Officer, today
met the Maharashtra Chief Minister, Devendra
Fadnavis, to reaffirm the Abu Dhabi-based air-
line’s commitment to the Indian state and its
capital Mumbai.

Hogan, accompanied by Vijay
Poonoosamy, the airline’s Vice President,
International & Public Affairs and Neerja
Bhatia, General Manager - India, met Chief
Minister Fadnavis at his official residence in
India’s commercial capital.

During the meeting the chief minister out-
lined the priorities of the state, identifying
areas of mutual interest and opportunities for
Etihad Airways to support economic growth.

The minister and Hogan discussed new
areas of collaboration between Maharashtra
and Etihad Airways, especially in tourism and
cargo exports. In turn, Hogan gave the minis-
ter an introduction to Etihad Airways, its oper-
ations into India and the significant benefits
that come from the airline’s commercial and
strategic partnership with Indian carrier, Jet
Airways, for both India and Jet Airways.

Etihad Airways and Jet Airways together
operate more than 220 flights between India
and Abu Dhabi each week, including five dai-
ly flights from Mumbai and a daily flight from

Pune.  Hogan also made the Chief Minister
aware that Etihad Airways carries more busi-
ness and leisure travellers into India than it
takes out. In 2014 the number of flights to
India, purchased in Europe, the GCC, and
United States, rose by 65 per cent compared
to the previous year.

In the first six months of 2015 Etihad
Airways transferred more than 235,000 guests
onto Jet Airways’ network into India through
its codeshare partnership, with Jet Airways
providing 182,000 guests onto the Etihad
Airways network.

Etihad Airways was the first foreign airline
to invest in an Indian carrier under the current
FDI policy of India, making a $750 million
investment which includes a 24 per cent equi-
ty stake in the airline. Etihad Cargo also car-
ries more than 1,200 tonnes of Indian prod-
ucts and exports to key markets in Europe, US
and the Middle Easteach week and operates a
dedicated freighter operation from Mumbai.

In the last five years, Etihad Airways has
carried more than five million guests on its
ser vices to and from India.  Relations
between the UAE and India continue to build
with Indian Prime Minister Narendra Modi
set to visit the United Arab Emirates on 16
and 17 August.

MOSCOW: Facing a cold shoulder from Europe and
increased competition at home, Russia’s Gazprom has
struggled to assert dominance on the global energy
market, prompting speculation the energy giant
could have no choice but to splinter. 

With the Russian economy slipping into recession
on the back of lower oil prices and Western sanctions
over Ukraine, the economy ministry predicted
Gazprom would produce 414 billion cubic metres of
gas this year, an all-time low for the public company
sitting atop some of the world’s largest natural gas
reserves.

Gazprom’s market capitalisation has plummeted
in recent years. Prior to the 2008 financial crisis, the
company was worth more than $300 billion. Its value
now hovers around $50 billion, trailing far behind the
world’s other major energy companies.

“Gazprom is confronted with the greatest chal-
lenge in its history,” Chris Weafer, a partner at the
Macro Advisory consultancy firm, told AFP.

“What remains to be seen is whether Gazprom
becomes an appendage of the foreign ministry or
evolves into a global energy company.”

The decline in Gazprom’s value and gas produc-
tion coincides with mounting tensions with the
European Union, which has accused it of catering to
Moscow’s geopolitical interests instead of operating
according to business principles. 

Gazprom is now grappling with a series of issues,
including its recent loss of the Ukrainian market,
Europe’s energy diversification efforts and increased
competition on the domestic market, which jeopar-
dise its status as a gas giant.

Struggling with Asian ambitions 
The gas giant struck a $400 billion natural-gas

deal with China last year, an agreement that was
heralded as the symbol of Russia’s pivot to Asia.
Moscow and Beijing have since agreed on Russia
supplying natural gas to western China. But
Western sanctions imposed on Moscow over the
Ukraine crisis have undermined Gazprom’s
attempts to turn away from Europe, its traditional
market. 

Washington’s ban on technology transfers to
Russia for certain energy projects, including
Gazprom’s Yuzhnoye Kirinskoye field in the far east-
ern Okhotsk Sea, is stifling Moscow’s ambitions on
the Asian market. Gazprom was set to use the field
to develop its liquefied natural gas (LNG) produc-
tion capacity and, according to some reports,
exchange assets with Anglo-Dutch company Shell. 

Without US technology, experts fear that Russia
will not be able to exploit the field’s resources. 

“This is bad news for Russia because the produc-
tion of LNG is a strategic objective in the region,”
said Valery Nesterov, an analyst at Sberbank
Investment CIB.  The Ukraine conflict, which has
propelled Russia’s relations with the West to their
post-Soviet nadir, has meanwhile exacerbated
Europe’s desire to dissociate from Gazprom. 

The company, however, has reiterated that
Russian energy resources remain the most accessi-
ble to fulfil Europe’s growing demand for gas. 

Gazprom’s exports to Europe, which are expected
to rise this year, still provide the company with hefty
revenues in spite of lower energy prices. — AFP

Russia’s Gazprom faces 
challenges, output slumps

MUMBAI: Foreign nationals walk past a wall displaying a foreign currency exchange
advertisement in India’s financial capital Mumbai. Asian currencies gained, recover-
ing from the worst two-day rout in almost 20 years after China reassured markets it
would not engage in a currency war. — AFP 

Etihad Airways president and
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to Maharashtra


