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KUWAIT: The latest available data at the Ministry of
Justice - the Real Estate Registration and
Authentications Department - excluding crafts
activity, parking lots and the coastal strip-indicate a
drop in the real estate market liquidity during July
2015 vis-vis June 2015. Total value of contracts and
agencies scored KD 255.6 million, which is lower by
-25.2% than its value in June 2015 value in the
amount of about KD 341.8  million.  However,  it  is
lower  by -6.5% than July 2014 trading. 

July trading was distributed to KD 248.4 million
for contracts and about KD 7.2 million for agencies.
Number of struck deals in the month was 409 deals
distributed between 389 contracts and 20 agencies.
The highest share went to Ahmadi Governorate
which captured the highest percentage in the num-
ber of real estate deals (175 deals) representing
about 42.8% of the total, followed by Hawalli
Governorate by 84 deals, representing approxi-
mately 20.5%, while the lowest share went to Al
Jahra Governorate by 32 deals representing about
7.8%.  

Value of private residential trading scored KD
102.3 million, down by about -28.2%, compared
with KD 142.4 million for June 2015. It represents
40% of total value of real estate trading compared
with 41.7% in June 2015. The monthly average val-
ue for private residence trading in 12 months scored
about KD 152.1 million. This means trading value in
this month is lower by -32.8% than the average.
Number of deals for this activity dropped to 270
deals compared with 425 deals in June 2015.
Therefore, the average value per one transaction for
private residence activity scored about KD 378.8
thousand. 

Likewise, value of investment housing activity
decreased to KD 121.1 million, a drop by -28.5%,
compared with KD 169.4 million in June 2015. Its
percentage share out of the total liquidity
decreased to about 47.4% versus 49.6% in June
2015. The average value for residential investment
activity trading during 12 months scored KD 136.5
million, meaning that value of the month trading is
lower by -11.3%  than the average of 12 months. Its
deals scored 129 deals (168 deals in June 2015).
Therefore, the average value per deal for the invest-
ment housing was about KD 938.6 thousand. 

Value of the commercial activity trading
increased to about KD 31.2 million, a rise by 19.5%,
compared with approximately KD 26.1 million in
June, 2015. Its percentage share out of total real
estate trading value rose to about 12.2% (7.6% for
June 2015). Average value of real estate transactions
in 12 months scored KD 42.3 million which means
that trading value during this month was less by
about -26.2% than the 12 months’ average. Its trans-
actions number rose to 9 deals (6 deals in June
2015). Therefore, the average value of the commer-
cial deal was at approximately KD 3.47 million. Value
of warehousing trading activity (one deal) was at
approximately KD 1.03 million.  When we compare
July 2015 trading with July 2014, we note a drop in
the real estate market liquidity from about KD 273.5
million to KD 255.6 million, i.e. -6.5%. The drop
involved the private residential activity by -24.5%,
the investment housing activity by -10.1% while the
commercial activity liquidity rose by 821%. 

If we compare total trading from the beginning
of 2015 until the end of July with its counterpart in
2014, we note a drop in total real estate market liq-
uidity from KD 3.12 billion to KD 2.13 billion, i.e. -
31.7%. Assuming market liquidity would continue in
the remaining 5 months of the year at the same
rate, market trading value would score KD 3.651 bil-
lion, which is lower by KD 1.34 billion, or -26.9%,
than 2014 value which was at KD 4.992 billion. This
means indicators point to a drop in the real estate
market’s liquidity similar to the stock market. 

Kuwait Stock Exchange 
Kuwait Clearing Company issued its report titled

“Trading Volume According to Nationality” for the
period of 01/01/2015 to 31/07/2015, which was
published on Kuwait Stock Exchange’s (KSE) official
website. The report indicated that individual
investors are still the prevailing group though their
share is declining, and captured 50.1% of total value
of sold shares (52% for the first seven months of
2014) and 46.9% of total value of purchased shares
(46.1% for the first seven months of 2014).
Individual investors sold shares worth KD 1.337 bil-
lion and purchased shares worth KD 1.249 billion,
with a net trading, more selling, by KD 87.461 mil-
lion.   Corporations and companies sector captured
28.7% of total value of purchased shares (28.1% for
the same period 2014) and 26.4% of total value of
sold shares (19.9% for the same period 2014). The
sector purchased shares worth KD 766.236 million
and sold shares worth KD 702.545 million with a net
trading, more purchasing, by KD 63.691 million. 

The third contributor to market liquidity is  the
clients’ accounts sector (portfolios) which captured
15.6% of total value of sold shares (19.8% for the
same period 2014) and 14.6% of total value of pur-
chased shares (15.4% for the same period 2014). The
sector sold shares worth KD 415.422 million and
purchased shares worth KD 389.618 million, thus
making its net trading, selling, by KD 25.804 million.  

The last contributor to liquidity is the investment
funds sector which captured 9.8% of total value of
purchased shares (10.4% for the same period 2014)
and 7.9% of total value of sold shares (8.3% for the
same period 2014). The sector purchased shares
worth KD 261.202 million and sold shares worth KD

211.629 million making its net trading, purchasing,
by KD 49.574 million.  

Biggest trading group
KSE continues to be a domestic stock exchange

with Kuwaiti traders forming the biggest trading
group by selling shares worth KD 2.325 billion, cap-
turing 87.2% of total value of sold shares (89% for
the same period 2014), and purchased shares worth
KD 2.251 billion capturing 84.4% of total value of
purchased shares (83.4% for the same period 2014).
As such, their net trading, the only one selling,
scored KD 74.054 million, meaning that the Kuwaiti
traders’ level of confidence is the least in their stock
exchange.  

Other investors’ share, out of total value of pur-
chased shares, scored 11.8% (13% for the same peri-
od 2014). They purchased what is worth KD 313.215
million while value of their sold shares scored KD
254.734 million, or by 9.6% of total value of sold
shares, (8.2% for the same period 2014). Thus, their
net trading, more purchasing, scored KD 58.482 mil-
lion.   GCC investors share out of total value of pur-
chased shares formed 3.8% (3.6% for the same peri-
od 2014), worth KD 101.714 million, while percent-
age of their sold shares scored 3.2% (2.9% for the
same period 2014), worth KD 86.142 million. Their
net trading was, purchasing, by KD 15.572 million.  

Relative distribution among nationalities
changed slightly from the previous period: 85.8%
for Kuwaitis, 10.7% for traders from other nationali-
ties and 3.5% for GCC traders versus 86.2% for
Kuwaitis, 10.6% for other nationalities and 3.2% for
GCC traders as at the end of the first seven months
of 2014. This means Kuwait stock exchange
remained domestic though with more trading by

foreign investors and investors from outside the
GCC than from the GCC with trading prevalence to
individuals.  

Number of active trading accounts between the
end of December 2014 and the end of July 2015
decreased by -26%, (compared with a larger drop
by -75.8% between the end of December 2013 and
the end of July 2014). Number of active trading
accounts in the end of July 2015 scored about
45,137 accounts, or 12.6% of total accounts, com-
pared with 32,321 accounts in the end of July 2014,
or 9.7% of total accounts, and increased by 39.7%
between the end of July 2014 and the end of July
2015, and dropped by -22.2% below June’s 2015

level in one month, as a result of the holy month of
Ramadan, which is usually accompanied by weak
performance and lower liquidity. 

Final account for fiscal year 
The Ministry of Finance published the State final

account figures for the fiscal year 2014/2015. Total
actual expenditures scored KD 21415.459 million.

Allocations in the budget for expenditures have
been estimated at KD 23212.164 million, a saving of
approximately KD 1796.705 million, or 7.7% of those
allocations. The savings in actual expenditures from
the estimated in the fiscal years 2001/2002,
2002/2003, 2003/2004, 2004/2005, 2005/2006,
2006/2007, 2007/2008, 2008/2009, 2009/2010,
2010/2011,  2011/2012, 2012/2013 and 2013/2014
reached about 10%, 9.9%, 7.2%, 3.9%, 5.1%, 7.3%,
14.2%, 3.7%, 7.2%, 7.1%, 12.5%, 9.1% and 10%
respectively, with a simple arithmetic average for
the fourteen fiscal years of about 8.2%. 

At the level of budget chapters, the higher rela-
tive savings were in chapter three expenses -Means

of Transportation, Equipment & Supplies- whose
actual expenses amounted to KD 197.2 million out
of allocations of KD 290.3 million, i.e. a saving per-
centage of about 32.1%, equal to KD 93.1 million. It
is however a small chapter and has no big impact
on the total budget savings. The second highest rel-
ative savings were in chapter two expenses -
Commodity Requirements & Services-, which repre-
sents, for the most part, government demand for
consumer goods, its actual expenses amounted to
KD 3025.8 million, out of KD 3919.1 million alloca-
tions, making the saving percentage 22.8%, or KD
893.3 million, which represents the largest saving in
terms of absolute figures. The second largest saving
in terms of absolute figures, however, was in    the
expenses    of    Chapter    four -Construction
Projects, Maintenance & Public Acquisitions-, which
is the more useful in its positive public expenditure
impact on the domestic economy, if we exclude
from it the public expropriations, and the saving
scored KD 354.9 million, or about 17.6%. Its actual
expenses amounted to KD 1662.1 million out of KD
2017 million allocations.  

The saving in chapter one -Salaries- scored
about KD 282.8 million, or about 5.1%, although the
actual expenses amounted to KD 5303.2 million out
of KD 5586 million allocations, but they do not rep-
resent reality. Another similar figure should be
added at the very least to be spent from chapter
five in the form of salaries and wages to the ranks

and files (Army and Police), independent and
annexed budgets and the transfers to social securi-
ties. This means that the actual spending on this
chapter exceeds the double of the published figure,
or KD 11 billion. Finally, the saving in chapter five -
Miscellaneous Expenses and Transferred Payments-
scored KD 172.7 million, or about 1.5%, with its
budget allocations amounted to KD 11399.8 million
and its actual expenses amounted to KD 11227.1
million. 

Total received revenues scored KD 24925.869
million, while the total estimated revenues in the
budget was KD 20069.040 million. The increase in
total received revenues amounted to KD 4856.829
million, an increase over the estimated by about
24.2%. The actual oil revenues there in were KD
22501.617 million, or about 90.3%, of the total
received revenues, an increase by KD 3695.944 mil-
lion over the budget estimated figure of KD
18805.673 million, i.e. an increase over the estimat-
ed by about 19.7%. Actual non-oil revenues
amounted to KD 2424.252 million, a remarkable rise
over budget estimates of KD 1263.367 million, or
about 91.9%, which is good albeit marginal in its
impact on budget financing.  

Accordingly, the actual budget surplus realized
in the FY 2014/2015 reached KD 3510.409 million, a
noticeable decrease by about -72.8% compared to
KD 12908.117 million surplus realized in the preced-
ing fiscal year. It is the 16th actual surplus in a row. 

Commercial Bank of Kuwait financial results 
The Commercial Bank of Kuwait announced

results of its operations for the first half of the cur-
rent year, which indicate that the bank achieved net
profits, after tax deductions, by KD 16.7 million (KD
13.2 million in the same period of 2014). This means
the bank achieved increase in its profits by KD 3.5
million, or by 26.3%. The rise in net profits level is
due to the rise in total operations incomes by a
higher value than the rise in total expenditures. 

In details, total operational incomes increased to
KD 71.5 million (KD 67.7 million in the same period
of 2014). In other words, these incomes increased
by KD 3.8 million, or by 5.6%, as a result of increase
in value gain on disposal of assets pending for sale

item by KD 5 million to KD 5.7 million (KD 733 thou-
sand in the first half of 2014). Item of dividend
income increased by KD 2.3 million to KD 3.8 million
(KD 1.5 million). While the item of net gain from
investment securities declined by KD 2.8 million to
KD 1.5 million (KD 4.3 million in the same period
2014).  

Total operating expenses went up by less value
than the increase in total operations incomes by KD
314 thousand, or by 1.7%, to KD 18.5 million (KD
18.2 million in the same period of 2014). Percentage
of total operations expenses to the total operations
incomes scored 25.9% (26.9% in the first half 2014).
Total provisions decreased slightly by KD 88 thou-
sand, or by 0.2%, and scored KD 35.67 million (KD
35.76 million in June 2014). Therefore, the net profit
margin increased to 30.8% (24.5% in the same peri-
od 2014).  Total bank assets scored KD 4.276 billion,
up by 1.5%, (KD 4.213 billion in the end of 2014) and
increased by 7.7% if compared with assets in the
first half of 2014 in the amount of KD 3.969 billion.
Performance of loans and advances portfolio
decreased by KD 123.1 million, or by 5.3%, to KD
2.197  billion  (51.4%  of  total  assets), vis-a-vis KD
2.320 billion (55.1% of total assets) in the end of
December 2014. They also dropped by about KD
103.1 million, or by 4.5%, when compared with KD
2.300 billion (57.9% of total assets) in the same peri-
od of 2014. 

Item of cash and short-term funds increased by

KD 323.9 million, or by 61.7%, to KD 849.2 million
(19.9% of total assets) vis-à-vis KD 525.3 million
(12.5% of total assets) in the end of 2014. When
compared with its value in the same period of last
year at KD 406.4 million (10.2% of total assets), we
note an increase by KD 442.9 million, or by 109%
due to the rise in the item of balances at the
Central Bank and the rise in the item of deposits
with banks maturing within seven days by 187.1%. 

Figures indicate that the bank’s liabilities (with-
out including total equities) increased by KD 65.7
million, or by 1.8%, to KD 3.725 billion (KD 3.659
billion in the end of 2014) while they increased by
KD 317.6 million, or by 9.3%, when compared with
the total in the end of the first half of 2014.
Percentage of loans and advances to deposits
scored 60.7% down from 69.3% in the same period
of last year. 

Analysis of financial statements, calculated on
annual basis, indicates that all bank profitability
indexes recorded rise compared with the same
period of 2014. Return on average equities rele-
vant to the bank shareholder (ROE) rose to 6%
(4.7%). Return on average bank assets (ROA) also
rose slightly to 0.8% (0.7%). Likewise, the return on
average bank capital (ROC) increased to 23.6%
(19.7%). EPS rose to 11.8 fils (9.4 fils in the same
period   2014).   P/E   scored   26.7  times  -
improved- compared with 36.2 times in the same
period 2014, due to the rise in the earning per
share by 25.5% in addition to the drop in the share
market price by 7.4% compared with its price on
30 June 2014. P/B scored 1.6 times (1.7 times in the
same period last year). 

Weekly performance of KSE
The performance of Kuwait Stock Exchange

(KSE) for the last week was mixed, where the
indices of the trade value, the trade volume, and
number of transactions show an increase, while
the general index shows a decrease. AlShall Index
(value weighted) closed at 412.6 points at the clos-
ing of last Thursday, showing a decrease of about
0.3 points or about 0.1% compared with its level
last week and it decreased by 31.4 points or about
7.1% compared with the end of 2014. 

Kuwait real estate market drops
AL SHALL WEEKLY ECONOMIC REPORT


