
DHAKA: A poster advertises the services of a bKash agent (right) at a market in Dhaka. Bangladesh has been the heartland of
microfinance - thanks to the pioneering efforts of Nobel prize winner Muhammad Yunus, whose small loans empowered millions
of poor. But the bKash Wallet service has reached further, allowing anyone with a mobile phone to receive wages, send remit-
tances and pay bills for a fee of less than two percent of the transaction. — AFP 

Gold dips; 
worries over yuan
devaluation ease
LONDON: Gold fell yesterday, snapping five
sessions of gains, as concerns over further
losses in the yuan after China devalued the
currency this week eased, allowing stock mar-
kets and the dollar to rebound. Falling equi-
ties, dollar strength and speculation that the
weaker yuan could delay a US interest rate rise
sparked a short-covering rally in gold this
week after its recent drop to 5-1/2 year lows,
pushing prices to their highest since mid-July.

Spot gold was down 0.7 percent at
$1,117.26 an ounce at 0942 GMT, while US
gold futures for December delivery were
down $6.70 an ounce at $1,116.90. Spot prices
earlier reached a three-week high of
$1,126.31, 4.5 percent above last month’s low.
“Many people had short positions in the gold
market-it was a crowded trade,” LBBW analyst
Thorsten Proettel said. “In the last few days
we’ve seen a short squeeze, but this isn’t the
end of the pressure on the gold price. We still
have interest rate hike positivity in the United
States, and that will pressure gold prices in
the future.”

The dollar index rose 0.3 percent yesterday,
after falling in the previous session on doubts
over whether the Federal Reserve will raise
rates in September given the devaluation of
the yuan. Investors had been betting the Fed
could raise rates at its next policy meeting, a
move seen as negative for gold, as it would lift
the opportunity cost of holding non-yielding
bullion while boosting the dollar. China’s yuan
fell for a third day yesterday but the People’s
Bank of China said there is no basis for further
depreciation in the currency. European shares
rallied yesterday after the comments. “Verbal
intervention by the PBoC on (the yuan) has
given markets a better risk tone today,” RBC
Capital Markets said in a note.

Gold demand hit a six-year low in the sec-
ond quarter, a World Gold Council report
showed, as sluggish prices and the prospect
of better returns in equities curbed interest
in the metal. SPDR Gold Trust, the world’s
largest gold-backed exchange-traded fund,
said its holdings rose 0.6 percent to 21.6 mil-
lion ounces on Wednesday, the first increase
in days after fal l ing to the lowest since
September 2008. Spot palladium was down
1.1 percent at $615.90 an ounce after hitting
a two-week high of $627 earlier. Platinum
was down 0.5 percent at $991.70 an ounce
and silver fell  0.8 percent to $15.36 per
ounce.— Reuters
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LONDON: Oil prices rose yesterday
as lower US crude stocks and opti-
mistic global demand projections
overrode concerns about a glut of
supply. US stockpiles of crude and
gasoline fell last week, data from the
Energy Information Administration
(EIA) showed on Wednesday, bol-
stering sentiment in the US market.
Benchmark North Sea Brent crude
oil was up 60 cents at $50.26 a barrel
by 0855 GMT. US crude was trading
at $43.50 per barrel, up 20 cents.
Traders said a slide in the value of
the dollar against a basket of curren-

cies this week also helped strength-
en oil markets. The US currency ral-
lied yesterday but reached a one-
month low on Wednesday.

A weaker dollar makes oil more
affordable to holders of other cur-
rencies and tends to support com-
modity prices. “It matches very well
with the US dollar curve,” Bjarne
Schieldrop, chief commodities ana-
lyst with SEB in Oslo, said of oil’s
gains. “That was a clear driver in my
view.” Despite the rise, plenty of
bearish factors loomed. Iraq, OPEC’s
second largest producer, plans to

export near-record volumes of Basra
crude in September, adding to an
already oversuppl ied market .
China’s shaky economic growth, and
recent moves by Beijing to devalue
its currency, have cast doubt on its
potential oil consumption.

China’s implied oil demand fell
in July from the previous month
amid a continuing drop in its vehi-
cle sales that could mute growth
further in the second half of 2015.
“All  is  not well  with the Chinese
economy,”  Howie  Lee of  Phi l l ip
F u t u r e s  t o l d  R e u t e r s  G l o b a l  O i l

F o r u m .  “ T h e r e  i s  s o  m u c h  p e s -
simism attached to this move (yuan
devaluation). For China to start a
fresh currency war... smacks of des-
peration,” he added. Falling mar-
gins at Asian refineries have led
Chinese and Korean refiners to cut
production,  thus lowering their
demand for  crude oi l .  Problems
w i t h  a  m a j o r  r e f i n e r y  i n  t h e  U S
Midwest,  along with the coming
refinery maintenance season, have
also raised fears that the country’s
Cushing, Oklahoma, oil hub could
fill its storage tanks. — Reuters

Oil prices up on US stock  draws, demand outlook

LONDON: European shares rallied yesterday as
calm returned to global markets after China’s cen-
tral bank said there was no basis for further depre-
ciation of its yuan currency following a sharp deval-
uation this week. US stock futures were up 0.3 per-
cent, with shares having recouped a lot of their falls
in the previous session already. The global rally in
equities started on Wall Street in late trade on
Wednesday, with major indexes ending roughly
flat after falling in early trade. The perkier mood in
riskier assets soured investor appetite for safe-
haven government bonds, which had benefited
from a sharp sell-off in equity and commodity mar-
kets prompted by the devaluation that saw the
yuan slide around 4 percent.

The People’s Bank of China (PBOC) said there
was no basis for more yuan depreciation in light of
strong economic fundamentals, even though the
yuan dropped for the third straight day. The PBOC
set its guidance rate at 6.4010 per dollar prior to
the market opening, weaker than the previous fix
of 6.3306. The gap between the guidance rate and
the traded spot market rate narrowed sharply as

banking sources said the PBOC had stepped up
intervention in a bid to stabilize prices.

Still, traders remained cautious. Sources told
Reuters some powerful voices in the government
were pushing for an even deeper devaluation to
help China’s struggling exporters. PBOC Vice-
Governor Yi Gang dismissed such talk as ground-
less, but some in the market still expected that
China would let the yuan slide further in the face
of weakness in the economy. “Investors have
pounced on those reassurances from China to
push the markets back up a bit. They’re taking the
Chinese central bank at its word, but I’m still tak-
ing those comments with a pinch of salt,” said
Hantec Markets’ analyst Richard Perry. The pan-
European FTSEurofirst index of leading 300 blue-
chips rose 1.7 percent to 1,543.23, having fallen as
much as 4 percent this week. The MSCI’s broadest
index of Asia-Pacific shares outside Japan edged
up 0.3 percent.

US Fed focus
The recovery in equities dimmed the allure of

safe-haven government debt, pushing up US and
European bond yields. German 10-year bond yields
were 3 basis points higher at 0.63 percent while
benchmark US 10-year yields were 4 bps up at 2.17
percent in European trade, following a lacklustre
auction on Wednesday. The dollar, which had also
suffered as investors pared back bets that the US
Federal Reserve’s long-awaited interest rate hike
would come as early as its Sept. 16-17 meeting,
rebounded yesterday.

The dollar index was up 0.3 percent at 96.558
recoiling from a one-month low of 95.926 hit on
Wednesday with focus also on US retail sales data
due at 1230 GMT for further hints on the Fed rate
outlook. “The US clearly needs to watch the global
economy and China, but ultimately, if we get a
very strong release today, market expectations for
a September interest rate hike will probably
bounce right back,” said Rabobank currency
strategist Jane Foley. Against the safe-haven yen,
the dollar also rose 0.3 percent to 124.51, bounc-
ing off a two-month high of 125.28 yen set on
Wednesday.— Reuters

China weakens yuan for 3rd 
day but reassures markets

US shares seen following Europe, Asia higher


