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NAPYITAW: Myanmar’s powerful ruling party
chief Shwe Mann has been ousted from his
post, party members said yesterday, apparently
after losing a power struggle with President
Thein Sein three months before a general elec-
tion. The feud between the two old rivals
became public in a dramatic way late on
Wednesday evening, when security forces sur-
rounded the vast headquarters of the ruling
Union Solidarity and Development Party (USDP)
in the capital, Naypyitaw.

Shwe Mann’s ouster from the party follows
rare discord within the establishment over the
role of the military, which handed power to a
semi-civilian government in 2011 but retains an
effective veto over changes to the political sys-
tem. Shwe Mann had built ties with Nobel lau-
reate and opposition leader Aung San Suu Kyi,
who has called repeatedly for the military to
withdraw from politics. He angered the military
by supporting an attempt in parliament in June
to amend the constitution to limit the military’s
political role. It is unclear what the changes
mean for reforms in Myanmar, but the heavy-
handed involvement of the security forces
smacks of the junta-era approach to political
disputes.

“It’s an unwanted and extreme step,” said
Khin Zaw Win, director of the Tampadipa
Institute, a policy advocacy group, and advisor
to multiple MPs. “They are using security appa-
ratus to affect a reshuffle in the party. They
should have settled this some other way rather
than using brute force. This is a reminder of the
very unhappy past.” Shwe Mann was replaced
as chairman of the party because he was busy
in his role as speaker of parliament, the USDP
said in a statement yesterday that made no ref-
erence to the role of the security forces. It said
Htay Oo, an ally of the president, was now party
chairman.

The USDP named one of president’s closest
aides, Tin Naing Thein, as secretary general of
the party. He replaced Shwe Mann supporter
Maung Maung Thein. A list of Central Executive
Committee (CEC) members issued by the USDP
yesterday showed other allies of Shwe Mann
have been replaced by politicians moved out of
government positions in a presidential reshuffle

just hours before the overnight drama unfold-
ed. Shwe Mann would remain a party member
and contest the election in his own constituen-
cy, Than Tun, the head of the CEC, told reporters
yesterday. Thein Sein spearheaded reforms
after taking power in 2011 that initially sur-
prised the world with their speed and breadth.
But reforms have stalled as the election has
come into focus.

Both Thein Sein and Shwe Mann have sug-
gested they would accept the job of president
after the Nov. 8 parliamentary election, the

first free election in Myanmar in 25 years.
Tension rose between the two former top mili-
tary officers over the party’s selection of elec-
toral candidates, party sources said. On
Wednesday, the USDP selected only 59 of 159
senior officers who retired from the military to
stand, the party sources said. The decision like-
ly angered officers and politicians keen to pre-
serve the military’s sway. The USDP is com-
prised largely of former military officers and
was created from a social movement estab-
lished by the former junta.— Reuters
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NAYPYITAW: Workers ride on the back of a truck in Naypyitaw. The leader of Myanmar’s ruling party has been
removed from his post, an official said yesterday, after a shock police swoop on party headquarters that laid
bare a power struggle among the country’s key political players ahead of elections. — AFP 

WWII: How did Japan,
Germany become

global powerhouses?
TOKYO: Germany and Japan rose from the ashes of World War II
to become global economic powerhouses in a few decades. But
how did they achieve this remarkable feat so quickly, and what
is the legacy of these parallel economic “miracles” today?

Japan, Germany after WWII
Both nations lay in ruins. A significant proportion of the

Japanese population was wiped out during World War II, includ-
ing an estimated 210,000 people in the atomic bombings of
Hiroshima and Nagasaki alone. Germany had also lost millions
of soldiers and civilians, with hundreds of thousands more killed
in occupied eastern Europe. British and US bombardments of
German cities such as Dresden, conducted with conventional
and incendiary explosives, caused a firestorm that killed up to
25,000 people and wiped out the historic city centre. A quarter
of Japan’s national wealth evaporated during the war.  By 1945,
Germany was under the control of the Allied Powers in Europe:
the United States, the USSR, Britain and France. Japan was occu-
pied by the United States after its formal surrender.

How fast did they recover?
Japan became the second largest economy in the world

after the United States in 1968, experiencing average growth
of up to nine percent per year between 1955 and 1973. The
German “Wirtschaftswunder” economic miracle accelerated
even faster, transforming West Germany into the world’s sec-
ond largest economic powerhouse by the 1950s. “Unlike
Germany, carved up by four victorious allies, Japan had to
engineer its recovery while occupied by a single power,” pro-
fessor Tag Murphy recounts in a recent book, entitled “Japan
and the Shackles of the Past”.  “The United States took on
responsibility for Japan’s security”, allowing to it focus on its
economic recovery.

Effect of Cold War 
In 1949 Germany split into two countries, with the occupied

zones belonging to the three Western powers merging to form
the Federal Republic of Germany (FRG), while the Soviets estab-
lished the German Democratic Republic (GDR).  The two
Germanys would only formally reunify in 1990. The FRG
received $1.3 billion in aid for reconstruction from the US-
financed Marshall Plan, but the leader of the USSR, Joseph
Stalin, refused American money for the GDR. The London Debt
Agreement of 1953 saw 60 percent of German loans and repara-
tions written off.  

The establishment of a West German economy built along
capitalist lines by conservative chancellor Konrad Adenauer and
his finance minister Ludwig Erhard saw the country rapidly
prosper between 1946 and 1975, with annual growth at around
seven percent, although it also experienced recession during
those years. Unemployment fell from 11 percent in 1950 to 0.7
percent in 1965.  American occupation in Japan lasted until
1952, during which time attempts were made to dismantle
Japanese business conglomerates known as “zaibatsu”.  The
Korean War of 1950-53 was a boom time for Japanese firms,
whose technological and manufacturing prowess was in high
demand by US forces. Simultaneously, increasing wages in
Japan created consumer demand for domestic appliances and
other goods.

Beyond government policy
In Japan and Germany, economic turnaround was driven by

firms with strong employee loyalty gained by the promise of ris-
ing wages and jobs for life, as well as innovative products that
were exported worldwide.  Whether they were pre-war con-
glomerates such as Mitsubishi or Sumitomo, smaller pre-war
companies like automaker Toyota or new firms representing
now-familiar brands-such as consumer electronics giant Sony
and car manufacturer Honda-Japanese firms were rigidly hierar-
chical institutions that closely resembled a family or religious
institution, according to experts.  Tight coordination by the
powerful industry ministry helped drive economic growth.
“Human infrastructure provided a very favorable environment:
Japan had a wide pool of highly motivated, disciplined, diligent
and quick-to-learn laborers prepared to work long hours for (ini-
tially) quite low wages and really committed to serving their
companies,” Ivan Tselichtchev, an economist at Niigata
University said. “This was amplified by the formation of a unique
Japanese company model with long term employment, seniori-
ty and cooperative company unions as its pillars”.— AFP 

HONG KONG: A veteran Hong Kong journal-
ist who was seriously wounded in a savage
knife attack called for the “mastermind” of
the crime to be brought to justice yesterday
after two men were convicted. Kevin Lau, for-
mer editor of the investigative Ming Pao
newspaper, was stabbed in broad daylight in
February last year in an attack that intensified
fears over press freedom in the city. Yip Kim-
wah and Wong Chi-wah were convicted yes-
terday of causing grievous bodily harm with
the jury taking less than four hours to reach a
unanimous verdict. 

But questions remain over why they car-
ried out the attack and who offered them an
alleged payment of HK$100,000 ($13,000).
The attack came just weeks after Lau was
removed from his position at the helm of the
Ming Pao and replaced with an editor
deemed to be pro-Beijing. His sacking trig-
gered staff protests and widespread fears
that Beijing was tightening control of the
press in the semi-autonomous territory.
Prosecutors said the men had each been
offered the amount but did not elaborate on
the source. Lau said whoever planned the
attack was still at large. “I urge the police to
take all efforts to continue their investigation
until they find out the mastermind behind
the crime.” Only then would the “shadow

cast on journalists” by the attack be lifted, he
said. However, he also described the convic-
tions as “significant for press freedom”.  “The
verdict today reversed the trend of the past
two decades... whenever a journalist was
attacked and injured, there was always no
breakthrough,” he told reporters.  While no
motive was specified in court, Lau, 50, said he
felt he was targeted because of his job. “I see
nothing in my personal life that may possibly
trigger such a violent attack. I believe it has to
be related to my work,” he said.

Attack sparks protests  
The defendants, both 39, remained

expressionless as the decision was handed
down. They had pleaded not guilty to the
charges, saying they had nothing to do with
the attack, and accused police of beating
them into confessions while in custody.
Prosecutors said Yip had told police he had
driven Wong to a street where Lau usually
ate after being offered the money, and that
there was CCTV footage of the two near
Lau’s home ahead of the attack. But electri-
cian Yip insisted he only went to the area to
find an ex-boss who owed him wages. Both
men were detained in mainland China
before being returned to Hong Kong in mid-
March last year.— AFP 

Mastermind of journalist 
attack ‘must face justice’


