
What if a tax is imposed on the money remitted by
expatriates? I know this is scary for many expats
here, but this issue has seen heated debates in a

number of Gulf states, some of which seem logical and oth-
ers weak. The demands do not specify how the country will
benefit from the collected monies. The most important
question is who are the targeted categories? Not all expats
are alike. Are they targeting big contactors, traders, doctors,
engineers and judges, or simple laborers that barely make

ends meet? This is really a worthwhile question. 
Kuwait ranks second in the world after the UAE over

migrant workers’ remittances abroad in relation to GDP.
Expats in Kuwait sent $12 billion in the past year to their
home countries. A study reported that expatriates in the
Gulf Cooperation Council (GCC) remitted $100 billion to
their home countries in 2014, which is twice the amount
transferred in 2010. This is indeed a lot of money! 

Some are demanding the imposition of income tax on
expatriates, and although there have been no official voices
to support any suggestions to make income tax a reality in
the Gulf states so far, this is an issue worth talking about.
Expatriates, who are the majority in most Gulf countries
including Kuwait, reject such a proposal regardless of its
reasons or legitimacy. 

Taxes are the right of the state, which is undeniable, but
identifying the categories to be taxed is important. I under-
stand expats view Gulf states as tax-free areas, which is an

attractive point for expats. On the other hand, as a Kuwaiti,
if I buy property in the US for example, I will be obliged to
pay all taxes. This is the country’s right. 

In order to have a fair income tax regime for expats, we
must have a comprehensive tax system to support govern-
ment spending on public services and improving infrastruc-
ture projects, as is the case in all countries of the world. Tax
proposals must come with a wide-ranging change of resi-
dence regulations, citizenship and investment laws. For
example, if an expat buys property, he/she should be eligi-
ble for free residency or citizenship in five or ten years. Then
we will find many expats gladly saving their money here to
buy a house for themselves and their families. Also,
investors would welcome this opportunity to invest in an
appropriate environment. 

This issue is like a double-edged sword that needs to be
steered properly towards the right category of people, oth-
erwise it’s going to hurt limited-income expats.
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KUWAIT: Three members of an alleged terrorist cell were
arrested yesterday and a massive cache of weaponry and
explosives hidden at a farm in Abdaly was uncovered, the
Interior Ministry announced in a statement to the press.
The cache of weapons, hidden inside a hole in the ground
that had been fortified with concrete, included 56 rocket pro-
pelled grenade launchers, dozens of guns and kilos of explo-
sive material.

The 47 year old Kuwaiti owner of the farm, suspect HA, was
arrested along with a second suspect, citizen AH. Three

firearms and live ammunition were found in his house. The
third suspect (HT) was arrested with three bags containing
firearms and ammunition and various types of explosives.

All three men confessed to joining a terrorist group and to
owning the weapons and explosives and led police to where
they were hidden. Security authorities are continuing their
investigations to arrest other suspects still at large.

Explosives teams worked on removing the RPG launchers
from the Al-Abdaly farm, as well as the firearms, ammunition
and highly explosive material found in the house. The state-
ment said the weapons and explosives found are as follows:
19,000 kilos of various ammunition, 144 kilos of various TNT

explosives, PE4, 65 various fire arms, RPGs, 204 hand grenades
in addition to electric detonators. The suspects remain in cus-
tody.

This is the third terror cell uncovered in Kuwait in the wake
of the June 26 suicide bombing of the Imam Al-Saddiq
mosque in Kuwait City by a Saudi national. A total of 29 peo-
ple were arrested in connection with that attack, authorities
are seeking the death penalty for 11 of them.

Then on July 31, Kuwaiti authorities announced the discov-
ery of another group of four men, all Kuwaiti citizens, also
allegedly connected to Islamic State militants in Iraq plotting
attacks in the emirate. The four remain in custody. 

Another terrorist cell busted
‘Massive weapons, explosives cache uncovered’


