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DUBAI: Middle East stock markets fell yesterday in
line with global equities that, along with commodity
prices, came under pressure from the continuing
devaluation of the Chinese yuan. Even oil’s midday
rebound failed to stop the sell-off and Egypt, which
unlike Gulf states also faces pressure on its currency,
was hit the most. The Cairo index dropped 2.1 per-
cent, with most stocks in the red. Non-Arab institu-
tional investors were the main net sellers, according
to bourse data.

Commercial International Bank, the country’s
biggest listed lender, dropped 2.7 percent. Property

developer Talaat Moustafa Group and investment
bank EFG Hermes both lost ground despite positive
earnings announcements. Talaat Moustafa fell 3.5 per-
cent after reporting a 12 percent increase in first-half
profit, while EFG Hermes dropped by 3.4 percent after
second-quarter results showed net profit up 38 per-
cent, excluding a non-recurring gain from the sale of
its stake in developer SODIC. “Today’s sell-off was
mostly due to China,” said Harshjit Oza, an analyst at
Cairo-based Naeem brokerage. “All emerging markets
went through some correction because of that.” He
added that slower growth of China’s economy could

hit traffic in the Suez Canal, which is an important for-
eign currency earner for Cairo. Saudi Arabia’s main
index dipped by 0.6 percent, with most blue-chip
stocks in negative territory. Petrochemicals heavy-
weight Saudi Basic Industries Corp (SABIC), the shares
of which are sensitive to oil prices, slipped 0.3 per-
cent. The sell-off also affected other sectors. The king-
dom’s biggest listed foodmaker, Savola Group, fell 2.6
percent and National Commercial Bank, the biggest
local lender, was down 0.8 percent.    

Dubai’s index fell 1.2 percent, with Emaar
Properties and Dubai Islamic Bank down 1.6 percent

and 0.8 percent respectively. Construction and engi-
neering company Drake and Scull tumbled by 3.7
percent after it reported a 60 percent decline in sec-
ond-quarter profit attributable to shareholders.  The
company said sentiment in the sector was bearish
and its margins had come under pressure because of
delays on several projects. Abu Dhabi’s bourse lost 1
percent, with oil and gas company Dana Gas down
1.7 percent. Qatar’s index inched 0.1 percent lower.
Gulf International Services, which provides drilling
rigs and other services for the oil and gas sector, was
the biggest faller, dropping by 3.4 percent. —  Reuters
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MOSCOW: Office employees take a break near the skyscrapers of the “Moscow City” in Moscow, Russia. — AP 

ATHENS: Athens and its creditors yesterday put
the finishing touches to a third international
bailout agreement aimed at saving Greece’s
stricken economy from collapse. The 400-page
text has already been submitted to the Greek par-
liament for a crucial vote on ratifying the deal,
which sets out the fiscal and other policy meas-
ures that Athens must take in exchange for the
85-billion-euro ($94 billion) lifeline.  

Greek Prime Minister Alexis Tsipras called for
MPs to vote on the accord Thursday, although the
parliament website did not indicate when exami-
nation of the text would start. The Greek govern-
ment and the European Commission said Tuesday
that they had reached the outlines of the rescue
package, which calls for a gas market overhaul,
ends most early retirement schemes, eliminates
fuel price benefits for farmers and raises some
taxes, among other measures.

The government said Greek banks-which were
forced to shut down for three weeks as panicked
customers withdrew billions of euros, fearing for
the safety of their deposits-would immediately
receive 10 billion euros from the package, and will
be fully recapitalized by the end of the year.
Greece and its creditors-the EU, the European
Central Bank, and the International Monetary
Fund-are under pressure to finalize the deal by
next Thursday when Athens must repay some 3.4
billion euros to the ECB. The European
Commission said Athens and its creditors had
reached a technical agreement “in principle” on
what will be the debt-crippled country’s third
bailout since 2010. But hours after Athens sug-
gested the deal was all but done after marathon
negotiations ended early Tuesday, Commission
spokeswoman Annika Breidthardt said: “What we
don’t have is a political agreement.” The draft deal
comes after months of acrimonious negotiations
between the creditors and Greece’s left-wing
government, which came to power in January
promising an end to years of painful austerity
demanded in exchange for the cash.

Investor relief
Investors reacted with relief to news of the

outline deal, with shares in Athens closing
Tuesday 2.14 percent higher four a fourth straight

day of gains. But in early trading yesterday the
ATHEX index was down 1.68 percent.  Both sides
said details remained to be hammered out, and
an EU source stressed it was still not certain that it
would be finalized by next Thursday’s ECB pay-
ment deadline-leaving open the possibility that
Athens might need emergency funding.

‘Agreement is a big word’
“We might need a few days’ bridging (funding),”

the source said on condition of anonymity.  “In that
case, we need all the member states” to approve
such a loan, the source added, in a potential fresh
headache for negotiators.  And the deal still lacks
official endorsement at the top political level, with
eurozone finance ministers likely to meet at the
weekend. Finnish Finance Minister Alexander
Stubb-one of the hardliners on the accord-stressed
there was more work to be done, telling reporters:

“Agreement is a big word.” But a Greek government
source said Tsipras had late Tuesday evening and
requested an emergency session of parliament for
Thursday-with all lawmakers required to attend-for
the crucial vote on ratifying the deal.  

Tsipras is under pressure from many hardliners
in his radical left Syriza party who say the new
accord will pile further austerity on a weakened
economy and goes against the party’s campaign
pledges. He suffered major rebellions by Syriza
members in two previous votes on the bailout. The
embattled prime minister has warned that he may
be forced to call early elections if the mutiny con-
tinues. An analyst at Capital Economics urged cau-
tion over the deal, saying: “While Greece appears
finally to be on the verge of receiving a third
bailout, the extremely optimistic economic and fis-
cal projections underlying the plan suggest that it
might not last for very long.” —  AFP 
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THESSALONIKI: A fisherman sits at the seaside of the northern Greek port city of Thessaloniki.
Greece has agreed on the broad terms of a new three-year bailout package with international
creditors, with only a few details left to iron out. — AP 

MOSCOW: A week after angering many in
Russia by burning illegally imported Western
food, authorities have started feeding Dutch
flowers to the flames. Officials say blooms
from the Netherlands, which supplies much
of Russia’s $2.5 billion flower market, pose
safety risks because they may be infected.
Critics say the “flower war” marks a new low
in relations with the West and is Moscow’s
retaliation for a Dutch investigation into the
downing of a Malaysian airliner over rebel-
held east Ukraine in July last year. Whatever
the reason, ordinary Russians, already strug-
gling with unemployment and inflation, can
expect higher flower prices in the next few
weeks when demand soars as children
returning to school traditionally give flowers
to their teachers.

“These are freshly cut flowers from the
Netherlands infected with western
Californian flower thrips,” Russian agricultural
watchdog Rosselkhoznadzor’s chief sanitary
inspector, Yekaterina Slakova, explained as
television showed workers burning boxes
filled with roses. Authorities are now consid-
ering a ban on flowers from the Netherlands,
which sends up to 5 percent of its flower
sales to Russia. “We just have to check every
shipment of the flowers ourselves,” said the
Russian agricultural watchdog’s spokesman,
Alexei Alexeyenko.

Politically motivated
Relations between Russia and the

Netherlands collapsed following the down-
ing of Malaysia Airlines flight MH17. Dutch
investigators blame Moscow-backed sepa-
ratists for shooting the airliner down with a
Russian-made missile. Russia denies involve-
ment and blames Ukraine for the tragedy,
which killed all 298 people on board. Most of
the dead were Dutch. Last month, Russia
vetoed a resolution co-sponsored by the
Netherlands to set up a UN-backed tribunal
to prosecute the culprits. “The Russians are
searching for any reason not to let our flow-

ers in. We know this is politically motivated,”
said a spokesperson for a Dutch flower firm,
who asked not to be named.

“No flowers will be sent to Russia until the
situation changes. Our red line is that the flow-
ers are inspected on Dutch soil rather than in
Russia,” the person added. Following the
downing of the plane, the West imposed sanc-
tions on Russia. Moscow retaliated by impos-
ing a ban on most Western food imports,
which backfired by spurring inflation. Last
week, Russian TV showed quantities of illegally
imported European cheese being bulldozed
while workers threw boxes of European bacon
into an incinerator. Russia insists the issue with
Dutch flowers is that they contain bugs that
the European Union does not recognise as
dangerous.

“Cut flowers infected with these organ-
isms pose a serious threat ...,” agricultural
supervisory body Rosselkhoznadzor said.
Robert Roodenburg of the Association of
Wholesale Floricultural Products, who nego-
tiates on behalf of Dutch producers, said
Russia was heavily dependent on Dutch
imports. “As prices spike, we expect the
Russians to initiate a solution to the prob-
lem,” he said. “At the moment, we don’t have
the means to exterminate all the organisms
that are unwanted by the Russians. We want
to use biological, not toxic means to elimi-
nate these organisms and developing that
technology will take time.”

VGB says Dutch flower exports to Russia
were worth 107 million euros in the first half
of 2015 but other estimates put the figure
higher due to black market trades. Russia
mostly imports roses, chrysanthemums and
tulips with foreign supplies accounting for
more than 80 percent of overall sales, one
third of which come from the Netherlands.
Analysts think prices could jump by over 50
percent if an import ban is imposed,
although Russian growers and exporters in
Kenya, Ecuador, Colombia and Israel could
benefit. — Reuters
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MOSCOW: Russia’s currency fell to a six-
month low yesterday as oil prices were
forced down by China’s devaluation of the
yuan for the second straight day, with the
dollar topping 65 rubles. The ruble hit 65.25
to the dollar and 72.48 to the euro in early
trading before recovering slightly,
approaching the lows of over 67 rubles in
early February. 

The ruble’s creeping 20 percent slide
over the last two months has given rise to
new fears of destabilization and a run on
the currency similar to one in December
that was  brought on by falling oil prices

and Western sanctions over Ukraine.
Russia’s government has predicted that the
economy would have hit the bottom in the
second quarter, when it contracted by 4.6
percent year-on-year.  Analysts have said
they expect a recovery will start in the cur-
rent quarter. The ruble is highly dependent
on oil prices, as oil and gas is the main
source of Russia’s income. Russia’s opti-
mism regarding an oil recovery has been
“short-lived,” said a note by ING Bank’s chief
Russia economist Dmitry Polevoy. Oil prices
fell late Tuesday following China’s first sur-
prise currency devaluation. — AFP 

Russia’s ruble slides 
on Chinese yuan cut

MOSCOW: Cars drive past an exchange office sign showing the currency exchange
rate in Moscow. — AP 

LONDON: British wage growth fell to a three-
month low in June and rapid gains in employ-
ment seen over the past couple of years
ground to a halt, official figures showed yes-
terday, reinforcing the view that the Bank of
England is in no rush to raise interest rates.
Headline annual earnings growth fell sharply
to 2.4 percent in the three months to June
from 3.2 percent in the three months to May,
the Office for National Statistics said, after a
fall in bonuses took a bigger toll than econo-
mists had forecast. The ONS said the figures
strengthen the possibility that “the jobs mar-

ket is leveling off ”, while economists had
mixed views, with some seeing weakness
while others pointed to a stronger underlying
picture for wages and productivity.

The unemployment rate held steady at
5.6 percent after an unexpected rise in the
three months to May, while the total number
of people in work was 63,000 lower than the
near-record level of 31.1 million reached in
the first three months of 2015. Sterling hit a
one-month low versus the euro after the
data and British yields fell as traders viewed
the data as further reducing the chance of

any BoE action on rates in 2015. “The latest
UK labor market figures showing a fall in
employment and weaker wage growth sup-
port the consensus view on the Monetary
Policy Committee that interest rates do not
need to rise before the end of the year,”
Samuel Tombs, an economist at Capital
Economics, said.

Markets pushed back expectations for an
interest rate rise in Britain last week after only
one Bank of England official voted for a rise in
borrowing costs against expectations that
two or more would do so. With inflation at

zero and a strong pound keeping price pres-
sures in check, the BoE is closely eyeing
Britain’s labor market as it judges when to
raise interest rates for the first time since the
start of the financial crisis in 2008. The nearly
12 percent drop in bonuses in June-the
largest in more than a year-reflected one big
company having lower bonuses than in the
previous year and another changing the tim-
ing of pay-outs, the ONS said.

Excluding bonuses, average weekly earn-
ings growth held steady at 2.8 percent in the
three months to June as expected. This rate

was last higher in early 2009. A forward-look-
ing indicator of unemployment, the number
of people claiming jobless benefits, dropped
by 4,900 in July, and the ONS heavily revised
down a rise it had reported for June. “Today’s
figures do not shift our views on monetary
policy prospects,” Philip Shaw, an economist
at Investec, said. “A run of several months of
falling employment ... might well cause the
MPC to have second thoughts about the tim-
ing of the first rate increase, but we remain
unconvinced that the tone of the past couple
of reports will be maintained.” — Reuters

Lower bonuses hit UK wage growth; jobless rate steady


