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ATHENS: A man stands in front of Greek flags in central Athens. — AFP 

ATHENS: Greece’s talks with its internation-
al creditors on a third bailout worth 85 bil-
lion Euros ($93 billion) shifted into a higher
gear yesterday, with lead negotiators from
the European Union and International
Monetary Fund meeting key ministers in
Athens.

The talks with Finance Minister Euclid
Tsakalotos and Economy Minister Giorgos
Stathakis follow preparatory meetings in
the Greek capital this week between lower-
level officials on reforming the tax system
and labor market regulations. The third
bailout will include a new punishing round
of austerity measures heaped on a country
reeling from a six-year recession and more
than 25 percent unemployment. Prime
Minister Alexis Tsipras has pledged to back
the new cutbacks, while openly admitting
that he disagrees with them.

“We will implement them, yes, because
we are forced to,” he said in parliament yes-
terday. “But at the same time we will strug-
gle to change them, to improve them and

to counter their negative consequences.”
The bailout talks with the IMF, European
Commission, European Central Bank and
European Stability Mechanism must be con-
cluded before Aug 20. That’s when a debt
repayment to the ECB worth more than 3
billion Euros is due - money which Greece
does not have.

Yesterday’s meetings came hours after
Tsipras defeated a bid by dissenters in his
left-wing Syriza party to push for an end to
bailout negotiations and seek a return to
the old national currency, the drachma. The
party’s governing central committee
backed a proposal by Tsipras to hold an
emergency party conference in September,
after the talks have been concluded.

New austerity measures
Dissenters had sought a conference ear-

lier, pressing the government to abandon
the negotiations. Tsipras effectively lost his
majority in parliament in a vote three weeks
ago, when nearly one-fourth of Syriza’s law-

makers refused to back new austerity meas-
ures, arguing that the party has betrayed
the anti-austerity platform that got it elect-
ed in January. 

“This country no long has democracy,
but a peculiar type of totalitarianism - a dic-
tatorship of the euro,” prominent dissenter
Panagiotis Lafazanis said. Pro-European
Union opposition parties were left to save
the bill and have continued to prop up his
government, while Tsipras has taken no dis-
ciplinary action against dissenters.

“We have to agree that we can’t go on
this way,” Tsipras told the committee mem-
bers during a 12-hour meeting. He added
that “the absurdity of this strange and
unprecedented dualism” within the party
must stop. Later yesterday, Tsipras defended
his flamboyant former finance minister,
Yanis Varoufakis, who came under heavy fire
over claims he made - and confirmed after
they were leaked - that he had drafted con-
tingency plans for a parallel payment system
that could have eased a euro exit.—AP 
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Punishing round of austerity measures 

Recovering Spanish
banks see quarterly

profits rise
MADRID: Major Spanish banks reported a surge in
quarterly net profits yesterday as earnings soared in
a sector that just three years ago had to be bailed
out. BBVA, Spain’s second-biggest bank by market
capitalization, said net profits rose 73 percent to 1.2
billion Euros ($1.3 billion) in the second quarter. The
third-biggest, CaixaBank, said its net earnings dou-
bled to 333 million Euros.

In the case of BBVA, “robust activity and an excel-
lent margin performance confirm the profit growth
cycle continues,” said the bank’s president, Carlos
Torres, in a statement. The Bilbao-based lender gen-
erated gains of 144 million Euros in the quarter from
exceptional events including the sale of a stake in
Chinese bank CNCB. It echoed other Spanish banks
in saying that the country’s economic recovery
since 2013 after several years of recession was
boosting lending. Spain received a 41-billion-euro
bailout for its banks from eurozone partners in 2012
to save its financial sector from collapse.

In the second quarter, the bank more than dou-
bled its profit from its business in Spain to 462 mil-
lion Euros from a year earlier. BBVA said losses from
exposure to Spain’s construction sector, whose col-
lapse in 2008 triggered the crisis, also lessened in
the first half of this year by 35 percent from a year
earlier, to 300 million Euros.

In the United States, one of its major markets,
BBVA saw its profits in the first half of 2015 rise by
nearly 19 percent to 286 million Euros. Catalan
lender CaixaBank said it made net profits of 708 mil-
lion Euros over the first six months of this year —- a
75-percent surge from a year ago. The bank, which
concentrates mostly on the Spanish market, said it
was boosted by “intense commercial activity” and
by its takeover of British bank Barclays’ operations
in Spain.

Another Spanish bank, Banco Popular, said Friday
its quarterly profits rose by seven percent in the sec-
ond quarter to 96.5 million Euros. On Thursday
Spain and Europe’s biggest bank by capitalization,
Santander, said its quarterly profits surged 17.2 per-
cent to 1.7 billion Euros on growth in markets
including Britain and a weak euro. The earnings
were lower than forecast by analysts however and
disappointed investors. BBVA shares were 0.78 per-
cent lower in mid-morning trading on the Madrid
stock exchange Friday. CaixaBank shares were 1.8
percent lower and Banco Popular down 3.7 percent,
in an IBEX stock index that was down by 0.29 per-
cent overall. — AFP 

LONDON: Britain’s state-rescued
Lloyds Banking Group said yesterday
that net profits rose by 31 percent in
the first half, despite setting aside
further funds to compensate cus-
tomers who were mis-sold insurance.

Profit after tax rose to £874 mil-
lion (1.245 billion Euros, $1.364 bil-
lion) in the six months to June from
the first half of 2014, LBG said in an
earnings statement. Pre-tax profits
grew 38 percent to £1.19 billion and
the company announced a dividend
of 0.75 percent per share, amounting
to £535 million. This was despite LBG
setting aside a further £1.4 billion to
cover compensation to customers

who were mis-sold payment protec-
t ion insurance (PPI ) ,  taking the
lender’s total bil l  to £13.4 bil l ion
including administrative costs — far
higher than any other British bank
caught up in the scandal.

In early trading, shares in Lloyds
fell 0.84 percent to 85.30 pence on
London’s benchmark FTSE 100 index,
which was flat overall .  “Shares in
Lloyds Banking Group are failing to
l ight  up the FTSE. . .  after  inter im
results disappointed markets with
lower than expected first-half profits
and another frustrating provision for
PPI,” said Mike van Dulken, head of
research at Accendo Markets.

In 2011, British banks lost a high
court appeal against tighter regula-
tion of PPI, which provides insurance
for consumers should they fail  to
meet repayments on a credit product
such as consumer loans, mortgages
or payment cards. PPI became con-
troversial after it was revealed that
many customers had been sold it
without understanding that the cost
was being added to their loan repay-
ments.  Br it ish authorit ies  subse-
quently banned simultaneous sales
of PPI and credit products.

Last month meanwhile,  Brit ish
regulators fined LBG a total of £117
million for unfair treatment of cus-

tomer complaints  l inked to PPI .
Before the scandal came to light, the
British government bailed out Lloyds
during the financial crisis in 2008 at a
cost of some £20 billion. It has been
gradually reducing its stake in the
bank over  recent months and it now
stands at less than 15 percent. LBG
chief executive Antonio Horta-Osorio
yesterday said the lender  was
focused on becoming “the best bank
for  customers  and shareholders
while at the same time supporting
the UK economy”. Lloyds paid out its
first dividend since the financial crisis
earlier this year, again of 0.75 per-
cent. — AFP 

Lloyds profits rise despite further mis-selling costs


