
B U S I N E S S
SUNDAY, JUNE 1, 2014

KUWAIT: By the end of May 2014, the second month of
the current fiscal year 2014/2015 ended and oil prices
remained firm above $100 per barrel for the 11th con-
secutive month since July 2013. The average price for
the Kuwaiti crude oil for most of May scored about
$103.7 per barrel, which is $28.7 per barrel, 38.3 percent,
higher than the new hypothetical price estimated for
the current budget at $ 75 per barrel. The average
Kuwaiti barrel of oil price in May 2013 scored $ 99.9 per
barrel. The average oil price for the last fiscal year
2013/2014, which ended by the end of last March,
scored $103.5 per barrel. 

Kuwait is supposed to have achieved oil revenues in
May in the amount of KD 2.5 billion. Assuming produc-
tion and prices would continue at their present levels —
an assumption which may be unrealistic- - it is expected
that the value of potential oil revenues for the entire
current fiscal year would score about KD 30 billion,
which is higher by about KD 11.2 billion than budget
estimates. Adding some KD 2.2 billion in non-oil rev-
enues, in accordance with the actual collection for last
FY but not the estimated for the current FY, total budget
revenues would score KD 32.2 billion. Comparing this
figure with the expenditures allocations of about KD
21.7 billion and assuming 9 percent saving as in FY
2012/2013, total actual expenditures will be about KD
19.7 billion. Therefore, the general budget for the fiscal
year 2014/2015 would score surplus by about KD 12-13
billion. If that happens, this year will by the 16th year in
a row which achieves surplus. Kuwait is supposed to
have achieved actual surplus for FY 2013/2014 by about
KD 13 billion. 

Profits of listed companies 
The number of listed companies which officially pub-

lished the results of their financials for the first quarter
was 179 companies, 92 percent of the total number of
the 194 listed companies, after excluding the deleted
and suspended companies and those whose financial
statement dates differ. Their net profits recorded about
KD 495.5 million, lower by 1.4 percent than their profits
in the same period of 2013, which were about KD 502.5
million. But an incorrect comparison, however, the net
profits are higher by 12 percent after excluding non-
duplicated profits of Al-Ahli  United Bank (Bahrain
branch) in the amount of approximately KD 60.3 million
during first quarter of 2013. Profits of the first quarter of
the current year improved by 72.2 percent vis-a-vis prof-
its of the fourth quarter of 

2013 (KD 287.7 million). This is a good indicator but
needs follow up during the remaining of current year. 

Nine out of twelve active sectors increased their
profit levels compared with the performance of the first
quarter 2013. The highest was the financial services sec-
tor which increased its profits by KD 34.7 million to KD
45.7 million. The second highest was industrial sector
which it increased its profits from KD 55.6 million to KD
61.7 million while the banking sector achieved the high-
est decline in its profits from KD 240.3 million to KD
210.7 million while in reality its profits increased from
KD 180.1 million to about KD 210.7 million if  we exclude
the non-duplicate profits of Al-Ahli United Bank. 

First quarter results indicate that among the top 10
companies participating in the rise of absolute profits,
or reduction of absolute losses, there were 5 leading
companies which achieved 44.1 percent of the total rise
in the profits of top 10 companies of about KD 38.1 mil-
lion. On total companies, 116 companies improved their
performance: 105 companies increased their profits and
11 companies reduced their loss level or turned to prof-
its. In other words, 64.8 percent of the companies which
announced their results achieved better performance.
63 companies achieved decline in their performance, 46
companies of it achieving less profits and 17 companies
turned from profits to losses. NBK achieved the highest
level in absolute profits by about KD 83.9 million, then
Zain by KD 55.9 million. On the other hand, Al-Madina
for Financial and Investment Company achieved the
highest absolute loss level by KD 7.1 million and the
AlImtiaz Group Company came next by KD 4 million. For
details of the sectors’ profits, see the attached table. 

KSE performance
KSE performance during last May 2014 was mixed

compared with April. Indexes of the value and volume
dropped as well as the transaction index while value of
the general index rose. AlShall index reading in the end
of last Wednesday, 28/05/2014,  scored 496.7 points rose
by 0.4 percent vis-a-vis 494.8 points closing in the end of
April.  The highest index reading during the month
scored about 496.9 points on 01/05/2014 and the lowest
was at 487.8 points on 26/05/2014. The price index of
the stock exchange scored 7291.1 points (7407.7 points
in the end of April 2014), down by -1.6 percent. On the
other hand, the stock exchange weighted index scored
about 493.1 points (491.8 points in the end of April), a
rose by 0.3 percent. Kuwait 15 index rose about 0.6 per-
cent compared with the end of April, 2014.  

The harvest of the main indexes for the first five
months of this year, was in general positive, the KSE
weighted index gained about 8.9 percent, and Kuwait 15
index gained by 13.1 percent. Also Al-Shall index gained
about  9.2 percent, while the price index -3.4 percent
and that indicates the concentration of trading on heavy
shares leading a healthy shift. 

Value of traded shares (during the 20 work days)
scored about KD 439 million, $1.550  billion, down by KD
186.6 million, -29.8 percent,  below the preceding
month which scored KD 625.6 million, while it dropped
by -81.4 percent below April 2013 value. The highest
trading value achieved in one day during the month
scored KD 38.5 million on 07/05/2014 while the lowest
value in one day was worth KD 8.8 million scored on
25/05/2014. The daily average value of traded shares
during the month scored KD 22 million (KD 28.4 million
in April 2014), a drop by -22.8 percent. 

Total volume of traded shares scored about 3.510 bil-
lion, less by -22.3 percent (4.518 billion in the end of
April 2014). The daily average was close to 175.5 million
shares down by -29.9 million shares, -14.6 percent. Total
transaction deals scored 76.2,000 deals, a daily average
by 3,812 deals (5,002 deals in April, 2014), -23.8 percent. 

Market value of all listed companies -194 companies-
in May 2014 scored KD 32.584 billion dropped by -0.2
percent comparing with the end of April 2014. And
when we are comparing their value with the end of
December 2013 for 193 common companies, we notice
a rise by KD 1.657 billion, from KD 30.900 billion on
31/12/2013 to about KD 32.557 billion in the end of May
2014, up by 5.4 percent. It is worth pointing that the
number of gainers, compared with the end of the last
trading day of 2013, was 69 companies out of 193 com-
mon companies, while 115 companies scored varying
losses in their value while value of 9 companies did not
change. After excluding the companies which increased
or reduced their capitals, Al-Tamdeen Investment Co
scored the highest rise in value, an increase by 70.5 per-

cent and Human Soft Holding came second by a 69.6
percent rise. On the other hand, Al-Deera Holding
scored the  highest  loss  in  its  value,  a  drop by -52.3
percent and National Consumer Holding Co came next
by a loss of about -51.4 percent in value. As for sectors, 8
sectors out of 12, achieved rise with the basic materials
sector achieving the highest rise by 12.7 percent, the
consumer goods sector came second by 11 percent,
while the Technology Sector scored the highest drop by
-14.4 percent.  

Commercial Bank of Kuwait financial results 
The Commercial Bank of Kuwait announced results of

its operations for the first quarter of the year 2014,
which indicate that the bank achieved net profits, after
tax deductions, by KD 5.4 million (KD 800,000 in the
same period of 2013). This means the bank achieved
increase in its profits by about KD 4.6 million or doubled
it by 6.8 folds. The rise in profits level is due to the drop
in the item of impairment and other provisions by about
20.9 percent, i.e. KD 5 million, to KD 18.9 million (KD 23.9
million in the same period 2013). 

Operational incomes increased to about KD 33.6 mil-
lion (KD 32.1 million in the  same  period  of 2013). In
other words, these revenues rose by KD 1.4 million. This
rise resulted from the rise in net gain from dealing in for-
eign currencies by KD 2.4 million to KD 2.2 million (KD
256,000 losses in the same period of 2013).  Item of
incomes from fees and commissions rose by about KD
711 thousand to KD 7.4 million (KD 6.6 million) ie a rise
rate by 10.7 percent. Likewise, item of net interests
income increased by about KD 284,000 to KD 21.2 mil-
lion (KD 20.9 million in the same period 2013). While
item of gain on deposit of asset pending sale retreated
by KD 2 million to KD 33,000 (KD 2 million for the same
period 2013). 

On the other hand,  the bank ’s  total  operating
expenses went up by KD 1.6 million to about KD 9 mil-
lion (KD 7.4 million in the same period of 2013). The
increase included all the operational expenses items.
The percentage of operational expenses to revenues
formed 26.8 percent in 2014 (23 percent in the same
period 2013). Total impairment and other provisions
scored KD 18.9 million, a retreat by KD 5 million, 20.9
percent vis-a-vis KD 23.9 million in the same period
2013. Therefore, the net profit margin increased to 20.4
percent (3.1 percent for the same period 2013). 

Total bank assets scored KD 3.915 billion, down by
0.4 percent, (KD 3.929 billion in the end of 2013). While
the total assets rose by 2.2 percent when compared to
assets in the first quarter of 2013 in the amount of KD
3.832 billion. Loans and advances portfolio performance
increased by KD 5.2 million, 0.2 percent, to KD 2.322 bil-
lion (59.3 percent of total assets), vis-a-vis KD 2.317 bil-
lion (59 percent of total assets) in the end of December
2013. They also rose by about KD 127.3 million, 5.8 per-
cent, when compared with KD 2.195 billion (57.3 percent
of total assets) in the same period of 2013. 

Item of cash and short-term funds increased by KD
106.9 million to KD 543.5 million (13.9 percent of total
assets), or by 24.5 percent vis-a-vis KD 436.6 million
(11.1 percent of total assets) in the end of 2013. When
compared with its value at KD 301.8 million (7.9 percent
of total assets) in the same period 2013, we notice an
increase by KD 241.7 million, 80.1 percent. Irregular
loans percentage to total loans scored low level by 1.5
percent in the end of the first quarter of 2014 vis-a-vis
2.9 percent. Item of dues from banks and other financial
institutions dropped by 15.1 percent, KD 59.3 million, to
KD 334.4 million (8.5 percent of total assets) vis-a-vis KD
341.3 million (10 percent of total asset) in the end of
2013. And decreased by KD 98.5 million, 22.8 percent,
when it scored then KD 432.9 million (11.3 percent of
total assets) if compared with its value in the same peri-
od of 2013.   

Figures indicate that the bank’s liabilities (without
including the total equities) decreased by KD 23.5 mil-
lion, or by 0.7 percent, to KD 3.343 billion (KD 3.367 bil-
lion in the end of 2013) while they rose by KD 66.8 mil-
lion, or by 2 percent, when compared with the total in
the end of the first quarter of 2013. 

Analysis of financial data, on annual basis, indicates
that all bank profitability indexes recorded major rise,
comparing with the same period 2013. The return on
average equities related to the shareholders (ROE) index
rose to 3.8 percent (0.6 percent). Return on average assets
(ROA) index also rose to 0.6 percent (0.1 percent).
Likewise, the return on average capital index (ROC)
increased to 17 percent (2.5 percent in same period last
year). EPS rose to 3.9 fils (0.5 fils in the same period 2013)
and price multiplier/earnings per share (P/E) index scored
48.1 times in the end of the first quarter this year (355

times in the same period 2013). Price multiplier to book
value (P/B) index scored 1.7 times (1.6 times in 2013). 

The weekly performance of KSE 
The performance of Kuwait Stock Exchange (KSE) for the

last week was mixed, where the indices of the trade value,

the trade volume, and number of transactions show a
decrease, while the general index shows an increase. AlShall
Index (value weighted) closed at 496.7 points at the closing
of last Wednesday, showing an increase of about 7.4 points
or about 1.5 percent, and an increase of 42 points or about
9.2 percent compared with the end of 2013. 

Kuwait’s actual surplus for FY 2013/14 may be KD13bn 
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