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KUWAIT: Kuwait Stock Exchange (KSE) ended last week with
mixed performance. The Price Index closed at 7,291.09
points, down by 0.76 percent from the week before closing,
the Weighted Index increased by 1.06 percent after closing at
493.08 points, whereas the KSX-15 Index closed at 1,208.68
points up by 2.09 percent. Furthermore, last week’s average
daily turnover decreased by 3.72 percent, compared to the
preceding week, reaching KD 21.14 million, whereas trading
volume average was 149.26 million shares, recording a
decrease of 12.25 percent.

The traders’ behavior was mixed between selective pur-
chasing and random selling operations, which reflected on
many listed companies, whereas lots of small-cap stocks
declined as a result to the selling pressures that targeted
many of the same, especially the Real Estate and Financial
Services stocks that declined the most during the week, how-
ever the selective purchasing operations that included many
blue-chip and large-cap stocks, especially in the
Telecommunications sector, formed a support factor for the
Weighted Index and KSX-15 Index, to end the week with lim-
ited gains.

Kuwait Stock Exchange performance came among a
dropped and declined liquidity levels, as it recorded in one
daily session of the week its lowest level since August 2012,
which pinpoint to the weakness that the market is suffering
during this period due to the absence of the positive sup-
portive motivators for the purchasing direction, and pushed
a large segment of the traders towards selling and liquidat-
ing their stocks, especially the small-cap ones, to negatively
affect the Price Index in particular, which declined in one dai-
ly session of the week to its lowest levels in around 8 months,
to add-up to its annual losses, and reach 3.42 percent in the
first five months of the current year.

On the other hand, the stock market is suffering this peri-
od from the decreased desire to trade by many investors, due
to the absence of the positive motivators that support the
purchasing activity, especially that most of the listed compa-
nies have already disclosed their first quarter financial results

for the current year.
For the annual performance, the price index ended last

week recording 3.42 percent annual loss compared to its
closing in 2013, while the weighted index increased by 8.88
percent, and the KSX-15 recorded 13.13 percent growth.

Sectors’ indices
Seven of KSE’s sectors ended last week in the red zone,

and other five recorded increases. The Real Estate sector
headed the losers list as its index declined by 1.63 percent to
end the week’s activity at 1,255.75 points. The Health Care
sector was second on the losers’ list, which index declined by
1.62 percent, closing at  1,105.23 points, followed by the Oil &
Gas sector, as its index closed at 1,203.08 points at a loss of
1.40 percent. The Insurance sector was the least declining as
its index closed at 1,171.30 points with a 0.28 percent
decrease. 

On the other hand, last week’s highest gainer was the
Telecommunication sector, achieving 1.48 percent growth
rate as its index closed at 805.58 points. Whereas, in the sec-
ond place, the Consumer Services sector’s index closed at
1,173.16 points recording 0.58 percent increase.

Sectors’ activity
The Real Estate sector dominated total trade volume dur-

ing last week with 263.40 million shares changing hands, rep-
resenting 44.12 percent of the total market trading volume.
The Financial services sector was second in terms of trading
volume as the sector’s traded shares were 33.96 percent of
last week’s total trading volume, with a total of 202.74 million
shares. 

On the other hand, the Banking sector’s stocks were the
highest traded in terms of value; with a turnover of KD 32.95
million or 38.97 percent of last week’s total market trading
value. The Real Estate  sector took the second place as the
sector’s last week turnover was KD 16.79 million represented
19.86 percent of the total market trading value.  — Prepared
by the Studies & Research Department, Bayan Investment Co.

Selective buying, random selling at KSE

NEW YORK: US stocks slipped, with technicals in
focus and scant key items on the US economic
calendar, as the S&P 500 hit yet another intraday
record in early trading Wednesday. Investors’
appetite for equities has been supported by
recent strong US economic data and expecta-
tions of monetary easing by the European
Central Bank, while the US 10-year yield touched
its lowest since July, below 2.46 percent. “We
made a pretty decisive move above 1,900” on
the S&P 500, said Jim Paulsen, chief investment
officer at Wells Capital Management in
Minneapolis.

“Economic momentum is clearly to the
upside at the moment, the surprise index is up
and that’s pretty powerful for stocks,” he said,
referring to Citi’s Economic Surprise Index,
which measures how well data performs relative
to forecasts. “We’ve had a constant stream of
better than expected data and the bond market
has remained supportive.”

Dividend payers could get a bump among
equities as downward pressure continues on
fixed income yields. The Dow Jones industrial
average fell 37.83 points, or 0.23 percent, to
16,637.67, the S&P 500 lost 1.89 points, or 0.1
percent, to 1,910.02 and the Nasdaq Composite
dropped 10.24 points, or 0.24 percent, to
4,226.83.

If the S&P 500 advances for a fifth straight
day, it would be its second-longest run this year.
The index hit 1,913.62, a fresh intraday record
high, and remains in the 1,910 area seen as tech-

nical resistance. Support kicks in at 1,900 and
then at the 14-day moving average, now near
1,889.

US-traded shares of Canadian drugmaker
Valeant Pharmaceuticals fell 3.8 percent to
$124.98 after it raised the cash component of its
offer for Botox-maker Allergan, valuing the US
firm at $49.44 billion. Allergan fell 5.1 percent to
$156.55.

Shares of Toll Brothers, the largest US luxury
homebuilder, rose 1.2 percent to $36.07 after it

reported that its quarterly profit more than dou-
bled as it sold more homes at higher prices.

Among retailers, Michael Kors dipped 0.2 per-
cent to $95.56 after rising earlier in the day fol-
lowing a rosy quarterly earnings report as sales
of its handbags and watches surged in North
America.

But footwear retailer DSW lost more than a
fourth of its market value after missing esti-
mates on both results and forecasts. The stock
fell 26.1 percent to $24.02. — Reuters

S&P holds above 1,900 after hitting new peak

NEW YORK: The New York Stock Exchange in New York. Stocks moved slightly higher in
early trading. — AP

NEW YORK: Fresh merger and acquisition
activity helped lift US stocks higher in a holi-
day-shortened week that was otherwise light
on trading catalysts. The Dow Jones Industrial
Average advanced 110.90 points (0.67 per-
cent) for the week to 16,717.17, setting a fresh
record on Friday.

The broad-based S&P 500 tacked on 23.04
(1.21 percent) to 1,923.57, also a new record,
while the tech-rich Nasdaq Composite Index
rose 56.81 (1.36 percent) to 4,242.62.

The week started on a disappointing note
for champions of mergers and acquisitions
when drugmaker Pfizer abandoned its con-
troversial campaign to acquire British pharma
company AstraZeneca after the latter
rebuffed repeated approaches. But two other
large deals were still very much alive at week’s
end, lending upward momentum to the mar-
ket as a whole.

Such heavy merger and acquisition activi-
ty “moves sectors as people start to think
about who could be next,” said Art Hogan,
chief market strategist at Wunderlich
Securities. Hogan called the heavy bidding
activity the week’s “biggest” catalyst.
Canadian pharmaceutical firm Valeant
Pharmaceuticals International raised  its bid
on Wednesday for Botox-maker Allergan and
then raised it again on Friday to about $53.5
billion. 

Allergan, which has until now opposed
Valeant’s offers, said it would “carefully review
and consider” the latest bid. Allergan finished
the week 0.5 percent higher, while Valeant fell

1.7 percent. The food industry was also in
focus as US meat processing giant Tyson
Foods and Brazilian heavyweight JBS both
launched unsolicited takeover campaigns for
Hillshire Brands, the former Sara Lee
Corporation, which makes Ballpark hot dogs,
Jimmy Dean and Aidells sausages, and Sara
Lee desserts.

Hillshire finished the week nearly 44 per-
cent higher after the $6.4 billion bid from JBS
unit Pilgrim’s Pride was followed by Tyson’s
$6.8 billion proposal.

The dual bids from Pilgrim’s Pride (+1.4
percent) and Tyson (+6.9 percent) threatened
Hillshire’s effort to close out its own $6.6 bil-
lion acquisition of Pinnacle Foods (-5.9 per-
cent), whose portfolio includes Duncan Hines
cake mix and Log Cabin pancake syrup.

Merger and acquisition activity is a driver
for stocks “because it’s not just the target
company that goes up. If the deal’s right, it’s
the acquirer that goes up as well,” Hogan said. 

He said a loser in the Tyson-Pilgrim’s
Pride acquisition battle for Hillshire could
undertake another deal. The week’s most
prominent economic report showed US
gross domestic product fell at an annual
rate of 1.0 percent in the first quarter, worse
than the 0.5 percent decline projected by
analysts and the first quarter of negative
growth in three years. However, investors
essentially overlooked the GDP data, in part
because it was backward-looking and
based on a period when cold weather
crimped economic activity. — AFP

Merger activity helps 
push US stocks higher


