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MADRID: Top Spanish banks have reported a 2013
profit surge, predicting better times ahead after tak-
ing hefty losses in Spain and other crisis-hit euro-zone
nations. Santander, BBVA and CaixaBank said they had
emerged stronger from banking troubles that led to a
41-billion-euro ($56 billion) rescue of their weaker
rivals in Spain. All Spanish banks have had to set aside
money for losses on assets, pounded by the collapse
in 2008 of a decade-long property boom. At the same
time, they have been obliged to boost the ratio of
rock solid core capital on their balance sheets.

Analysts say risks remain in the sector, with doubt-
ful loans rising in November to 13.08 percent of all
credit extended by Spanish banks, the highest since
records began in their existing form in 1962. But the
top flight of the sector appears to be emerging from
the crisis. Spain’s Santander bank, the largest in the
euro-zone by market value, reported Thursday a 90.5-
percent leap in net profits to 4.37 billion euros in 2013.
Financial troubles in Spain and other fragile euro-zone
economies had forced Santander to slash the estimat-
ed value of its assets in past years, eroding its profits.

“After several years of strengthening the balance
sheet and capital, Banco Santander is embarking on a
period of strong profit growth in the coming years,”
Santander chairman Emilio Botin said. Santander said
the 2013 results marked a “turnaround” after the
declining profits of recent years.

CaixaBank revealed yesterday that its net profits
had climbed by 119 percent to 503 million euros in
2013 as it recovered after setting aside large sums
for bad loans and absorbed two troubled lenders.
CaixaBank net banking income edged up by 2.1
percent over the same period to 3.95 billion euros.
One of Spain’s largest banks, BBVA, announced the
same day a 33-percent leap in net profit for 2013
despite suffering losses in the final  quarter.

BBVA said net profit  for  the whole of  2013
climbed 32.9 percent year-over-year to 2.23 billion
euros. Net banking income fell 3.4 percent over the
same period to 14.6 billion euros, said BBVA, the
second-largest in Spain by market value and third-
largest by assets under management. “The outlook
for 2014 has improved significantly and at BBVA, we
are in an excellent position to respond to the
growth of the solvent demand for credit,” BBVA
chairman Francisco Gonzalez said in a statement.

However, the bank reported a net loss of 849
million euros in the final three months of 2013,
caused by the loss-making sale of a 5.1 percent
stake in China Citic Bank, worse than expected by
financial markets, compared to a 20-million-euro
profit in the same period a year earlier. The bank
said it had weathered “a complex environment”
during 2013 by leveraging i ts  internat ional
spread.—AFP

Spain top banks enjoy 2013 earnings surge

MADRID: Riot police officers remove a demonstrator during clashes follow-
ing an eviction of a chronically ill 54-year old neighbor from his home yester-
day. Harsh repossession laws have led to hundreds of thousands of evictions
during the country’s deep recession. — AP

NEW DELHI: US aviation authorities have
downgraded India’s safety ranking in a
“disappointing” and “surprising” move that
will hit air links between the countries,
India’s aviation minister said yesterday. The
US Federal Aviation Administration down-
graded India after conducting an audit last
year of the country’s aviation regulator
that found 31 issues of safety concern, a
ministry statement said. The issues include
the need for more and better trained full-
time inspectors employed by the regulator
tasked with carrying out safety checks on
all types of aircraft and helicopters in India,
it said.

“They have downgraded us to category
2. It is very disappointing and also surpris-
ing,” Aviation Minister Ajit Singh said at a
press conference in New Delhi. In a state-
ment, the FAA said “this (downgrade) sig-
nifies that India’s civil aviation safety over-
sight regime does not currently comply
with the international safety standards.”
India received a category 1 rating in
August 1997, but with this downgrade it
stands below Pakistan and on a par with
countries like Bangladesh, Ghana and
Indonesia, according to FAA.

The downgrading effectively bars Air
India and Jet Airways from increasing
flights to the US, and additional safety
checks will now be imposed on existing
flights to the United States, the FAA’s web-
site shows. Currently, Air India has 21
flights to the US per week while Jet Airway
flies seven. Indian airlines will also have to
snap ties with US airlines, according to the
website, but DGCA chief Prabhat Kumar
said the downgrade would not affect the
code-share agreement.

Jet has a code-share agreement with
United Airlines currently, while Air India is
joining Star Alliance. Singh said 95 percent
of issues raised by the FAA have been
resolved, while the remainder were
expected to be resolved by March, adding

it was the first time India had suffered a
downgrade. “They (FAA) should have
based their decision on the situation now,”
said Singh, adding that the FAA’s down-
grade was based on air safety in
September.

Diplomatic spat
The downgrade is the latest controver-

sy between the US and India, which are
attempting to put diplomatic relations
back on track after outrage in December
over the arrest and strip search of an Indian
envoy in New York. The envoy, Devyani
Khobragade, was arrested on charges of
visa fraud involving her domestic servant
and lying about how much she paid her.
Khobragade denied any wrongdoing and
eventually returned to India after a deal
was struck between the two nations to
mend their relations. 

In a bid to head off the downgrade, the
government announced two days ago that
75 new positions would be created in the
DGCA to carry out safety inspections. “This
is an important step that will aid in India
regaining its former Category 1 status in
the future,” the FAA said in its notes to the

DCGA and released by the minister. “The
United States Government commends the
Indian government for taking these impor-
tant actions and looks forward to contin-
ued progress by Indian authorities,” the
FAA said.

India’s aviation sector has grown enor-
mously in the last decade, as the 1.2-billion
population becomes more affluent, boost-
ing the number of international and
domestic passengers. But the sector has
been hit in the past by safety scandals,
including over fake pilots flying with fake
qualifications in 2001. Police made several
arrests over the scandal involving cases of
pilots exaggerating their flying time while
training and other irregularities. In one
such case, a captain who made several bad
landings was found to have submitted
faked paperwork to gain her license.
Experts said they expected the downgrade
as the aviation regulator had failed to
address earlier FAA warnings in a given
period of time. “The decision of the FAA to
downgrade is both embarrassing and dis-
graceful... but one could see it coming,”
former Air India executive director Jitendra
Bhargava told AFP. —AFP

India ‘disappointed’ after US 
downgrades air safety ranking

Additional safety checks to be imposed on existing flights 

German retail
sales disappoint 

FRANKFURT: German retailers reported a shock drop in busi-
ness in December, suggesting a disappointing Christmas peri-
od, official data showed yesterday, but the sector is projecting a
pick-up this year. Retail sales, a closely watched measure of
household confidence, dropped by 2.5 percent in December
compared with November, the federal statistics office Destatis
said in a statement. That meant that taking 2013 as a whole,
retail sales edged up by a meagre 0.1 percent over the entire
year, Destatis calculated. The monthly data-which are notori-
ously volatile and subject to frequent revision-appeared to fly in
the face of the latest consumer confidence indices which rose
strongly both in December and in January.

The retail industry federation HDE calculated that sector-
wide sales increased by 1.1 percent in the whole of 2013 and
growth was set to pick up to 1.5 percent this year, driven prima-
rily strong increases in food sales and e-commerce. “Rarely were
the overall conditions for consumption in Germany so
favourable,” said HDE chief Stefan Genth. 

“However, retailers are not benefitting because rising elec-
tricity prices are weighing on consumers’ purchasing power,”
Genth said. The new coalition government’s planned shake-up
of pensions and the introduction of a minimum wage also rep-
resented risks, he added. In food retail, strong growth was
expected because “many customers are prepared to pay more
for quality and service. Demand for bio- and fair-trade goods is
on the rise,” Genth said. 

Retailers of watches and jewellery, books and toys were set
to see their business hit. Online retailers, on the other hand,
were set to see a sharp 17-percent rise in business this year, HDE
predicted. Analysts similarly seemed sceptical about the month-
ly December retail sales data.  “The sharp drop contradicts all
other evidence on the German consumer so much that it may
get revised significantly,” said Berenberg Bank economist
Christian Schulz.

“Consumer confidence have reached new record levels,
wages keep rising, unemployment is falling and inflation very
low thanks to stable energy prices.  This is a strong cocktail of
fundamentals that should boost household spending in 2014,”
the expert said. According to the Destatis data, retail sales fell
sharply across almost all categories in December on a 12-month
basis.

Sales of furniture and DIY goods, which had been one of the
stronger categories in recent years as Germany’s housing mar-
ket picked up a bit, were the worst performer. Pharmacy sales
were the only positive exception. Schulz said the retail sales
data “are not a good indicator of consumption in gross domes-
tic product (GDP), which probably rose by 1.0 percent over the
year.—AFP

LE BOURGET: In this file photo, an Air India Boeing 787 Dreamliner takes off to
present its flying display at Le Bourget airport, near Paris during the 50th
International Paris Air show. — AFP


