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BANGALORE: Britain’s Deputy Prime Minister Nick Clegg (center) tries his hand at an Airbus simulator while Head of Engineering for Airbus India Operations, Denis Bertin (left) explains during a visit to the facility in Bangalore yesterday. — AFP

PARIS: IMF chief Christine Lagarde, one of the world’s
most powerful women, announced yesterday she had
been charged with “negligence” over a multi-million-
euro graft case relating to her time as French finance
minister.

The shock announcement came a day after she was
grilled for more than 15 hours by a special court in Paris
that probes ministerial misconduct, the fourth time she
has been questioned in a case that has long weighed
upon her position as managing director of the
International Monetary Fund. “The investigating com-
mission of the court of justice of the French Republic
has decided to place me under formal investigation,”
she said in exclusive comments to AFP.

In France, being placed under formal investigation is
the nearest equivalent to being charged, and happens
when an examining magistrate has decided there is a
case to be answered.

It does not, however, always lead to a trial. Asked
whether she intended to resign from the IMF, she
responded: “No.” But her fate now hangs on the global
lender’s board of directors.

“I have instructed my lawyer to appeal this decision,
which I consider totally without merit,” said Lagarde,
who replaced Dominique Strauss-Kahn as IMF chief in
2011 after he became embroiled in a New York sex
scandal involving a hotel maid.

“I return back to Washington where I will indeed
brief my board,” she added. IMF spokesman Gerry Rice
said the board would meet Lagarde “as soon as possi-
ble”.

“Until then, we have no further comment,” added
Rice. French government spokesman Stephane Le Foll
was similarly tight-lipped, saying Paris “had no com-
ment to make on choices that are down to the IMF and
no comment on judicial decisions”.

Disgraced tycoon 
The case relates to her handling of a 400-million-

euro ($528-million) state payout to disgraced French
tycoon Bernard Tapie in 2008, which investigating
judges suspect may have been doled out in return for
his support of ex-president Nicolas Sarkozy in the 2007
election.

The payout to Tapie was connected to a dispute
between the businessman and partly state-owned
bank Credit Lyonnais over his 1993 sale of sportswear
group Adidas. Tapie claimed Credit Lyonnais had
defrauded him by intentionally undervaluing Adidas at
the time of the sale and that the state, as the bank’s
principal shareholder, should compensate him.
Lagarde referred the dispute to a three-member arbi-
tration panel that ruled in favor of Tapie and ordered
the payout, which included 45 million euros in moral

damages. Investigating judges are seeking to deter-
mine whether the arbitration was a “sham” organised to
reward Tapie for his support of Sarkozy.

The IMF chief has consistently denied having acted
on the former president’s orders. After a third grilling in
March, she had said she “always acted in the interest of
the country and in accordance with the law”. “After
three years of procedure, the only surviving allegation
is that through inattention I may have failed to block
the arbitration that put an end to the long-standing
Tapie litigation,” Lagarde said yesterday.

She had until now avoided formal charges that
could have forced her to quit as head of the IMF, and
had instead been placed under a special witness status
that forced her to come back for questioning when
asked by the court. Five people have also been charged
in the case, including Stephane Richard, then Lagarde’s
chief of staff, now boss of telecoms giant Orange.

Questioning has in the past revolved around a sig-
nature stamp used in a letter dated from October 2007
that investigators think is crucial in determining who
took the decision to resort to an arbitration panel.
Lagarde says she was unaware of the contents of the
letter and has told judges it was stamped with her sig-
nature in her absence. In France, those found guilty of
“negligence” can be sanctioned by a year in prison and
a 15,000-euro fine. — AFP

IMF chief charged in French fraud case
Lagarde’s fate hangs on global lender’s board of directors 

A file combo shows IMF chief and former Finance, Economy and
Industry Minister Christine Lagarde (left)  and the owner of the Nice
Matin press group Bernard Tapie (right) — AFP

DUBAI: Bahrain’s Gulf Finance House (GFH) said yes-
terday that it had signed to obtain a $105 million,
five-year Islamic credit facility from Kuwait Finance
House, which would help GFH redeem two syndicat-
ed debt facilities and allow the release of some
major GFH assets. GFH, which suffered heavily in the
wake of the global financial crisis and required mul-
tiple debt restructurings, said Kuwait Finance House
would have an option to convert its outstanding
debt into GFH shares. It did not elaborate on the
terms of any equity conversion.

The Bahraini firm noted that it had paid down
some $30 million of current outstanding debt facili-
ties to date in 2014, representing payment of more
than 15 percent of its total liabilities. — Reuters

GFH gets $105mn 
facility from KFH

WASHINGTON: The Congressional Budget Office yesterday
forecast that the US economy will grow by just 1.5 percent
in 2014, undermined by a poor performance during the
first three months of the year.

The new assessment was considerably more pessimistic
than the Obama administration’s, which predicted last
month that the economy would expand by 2.6 percent this
year even though it contracted by an annual rate of 2.1
percent in the first quarter. The economy did grow by 0.9
percent during the first half of 2014. Looking ahead, the
CBO said it expected the economy to grow by 3.4 percent
over 2015 and 2016, and predicted that the unemploy-
ment rate would remain below 6 percent into the future.
The economy went into reverse at the beginning of this
year, reeling from an unusually harsh winter that disrupted
consumer spending, factory production and other busi-
ness activity.

Growth in the gross domestic product, the economy’s
total output of goods and services, recovered in the sec-
ond quarter, advancing at an annual rate of 4 percent,
according to the government’s first estimate. That forecast
will be revised today. Even with the rebound, economists
have lowered their outlook for the entire year, given the
weak start. Economists at JPMorgan Chase are forecasting
that the economy will grow by 1.9 percent this year, when
measured from the fourth quarter, down from 3.1 percent
in 2013.

The CBO also projected that the government would run
a deficit of $506 billion for the budget year that ends Sept.

30. That would be the lowest level of Barack Obama’s presi-
dency.

When the deficit is measured against the size of the
economy, the comparison used most by analysts, it is with-
in historic levels at 2.9 percent of GDP. Last year’s deficit
was $680 billion. — AP

US economy forecast to grow by 1.5% in 2014Petchems lift Saudi to 6-year high
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DUBAI: Expectations of strong global demand for petro-
chemicals supported the uptrend in Saudi Arabia’s stock
market yesterday, lifting the bourse to a fresh six-year high,
while Dubai builder Arabtec jumped on hopes that a key
shareholder would increase its stake.

Saudi Arabia’s main index rose 0.8 percent to 11,030
points, closing above 11,000 points for the first time since
January 2008. Petrochemicals were among the main drivers;
Saudi Basic Industries rose 1.2 percent, Saudi International
Petrochemical Co (Sipchem) jumped 4.7 percent and Saudi
Kayan Petrochemical Co added 2.5 percent.

“Expectations of an increase in global demand for petro-
chemical products helped the sector to gain such momen-
tum prior to the release of American durable goods orders
and American consumer confidence index data, which
(then) gave more optimism for the biggest economy in the
world,” said Turki Fadaak, research and advisory manager at
AlBilad Capital in Riyadh.

US consumer confidence rose in August to its highest
level since October 2007, while durable goods orders rose a
record 22.6 percent in July. However, a number of Saudi
banking stocks, which had posted strong gains over the last
few weeks, pulled back yesterday.  Banque Saudi Fransi fell
1.9 percent, Samba Financial Group edged down 1.1 percent

and Saudi British Bank was down 1.4 percent.
Arabtec jumps

In Dubai, renewed speculation in the shares of builder
Arabtec, which jumped 4.8 percent to 4.79 dirhams and was
the market’s most heavily traded stock, helped lift the emi-
rate’s index 0.2 percent. Investors buying Arabtec hope that
Abu Dhabi state fund Aabar Investments, a major sharehold-
er in the firm, will soon buy at least a part of the 27.90 per-
cent stake held by Arabtec’s former chief executive Hasan
Ismaik - and will pay a premium to the market price. After
trading closed, Ismaik told Reuters that he was in talks with
Aabar on selling some of his stake and wanted over 5
dirhams per share.

Meanwhile, the Dubai-listed shares of Bahrain’s Gulf
Finance House closed 0.2 percent higher. They had risen as
much as 1.9 percent intra-day after the firm said it had
secured a $105 million credit facility from Kuwait Finance
House , which would help GFH redeem two syndicated debt
facilities and allow the release of some major GFH assets.
The facility accounts for a large proportion of GFH’s debt; the
Bahraini firm noted it had paid down some $30 million of
current outstanding debt facilities to date in 2014, or over 15
percent of its total liabilities. The Kuwait-listed shares of
Kuwait Finance House slipped 1.2 percent. — Reuters


