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ABU DHABI: For the UAE’s ambitious renewable energy goals to be
met, it is important that the industry sets up a manufacturing base
in the region, experts say.

Olaf Remmler and Marcel Munz, energy consultants at interna-
tional management consultancy PA Consulting Group who carried
out a study of the Arabian Gulf’s solar potential, said the renewable
generation capacity of the Gulf could reach 100 gigawatts (GW) by
2030, with about 60GW expected in Saudi Arabia. 

Their estimate was based on the published strategies of coun-
tries in the region, as well as an overview of solar projects currently
under consideration.

The sheer size of the opportunity, with investments worth as
much as 1 trillion dirhams, makes the Gulf the most promising mar-
ket for solar-energy companies worldwide.

“This region is the most attractive region for low-carbon energy
in the world in the next 15 to 20 years,” said Mr Munz, an energy
consultant at the company. 

“There is still some homework to do. However, I think the sheer
potential is so big that it will have a huge role in the economies of
these countries.

“The Emirates has the most advanced programme so far,
although the size and the opportunity is a little bit smaller,” he said.

But, he said, achieving clean energy goals - including a 7 per
cent target in Abu Dhabi by 2020, and 5 per cent by 2030 in Dubai -
will not be possible without local manufacturing facilities.

“If that will not happen, it is difficult to see how you can sustain
such a build-up,” said Mr Remmler.

“And also, from a regional perspective, you would want to own
certain parts of the value chain and drive it, rather than being
dependent on suppliers.” 

With several high-profile solar-power plants opening this year,
the UAE is leading the way among Gulf countries. 

But, said Remmler, “everything has been more or less project-
driven”, which is not enough to create the base for a local solar-
manufacturing industry. “If you are to invest as a manufacturer
here, you would want a clear framework on how you operate in the
region, what the market looks like,” he said. “As long as it is project-
to-project, that would just be difficult because you just don’t have
a perspective.” Creating a solar industry will help Gulf countries to
diversify their economies, the experts said.

The generation manufacturing industry alone has the potential
to create three million jobs, with the bulk of them in Saudi Arabia.

Munz said governments in the region had “to commit to trans-
parent strategies” so that investors could assess all of the risks dur-
ing the lifetime of a project.

It was important to set up a legal framework, showing a commit-
ment to the targets countries have announced.

Marc Norman, the marketing and communications director at
the Middle East Solar Industry Association, said a prediction of
100GW by 2030 “may be too ambitious”.

“Although the potential for solar power in the Middle East is
irrefutable, the pace at which governments have deployed com-
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mercial procurements has been sluggish,” he said. 
“Over the past two years,  the Middle East Solar

Industry Association has seen solar power companies
from all parts of the value chain and all over the world
flocking to the region avidly to get a piece of the action,

from chemical suppliers to panel manufacturers and proj-
ect developers. 

“There is an exceptional amount of expectation sur-
rounding solar power in the Middle East. We need to cap-
italise on that energy now.”

Kuwait to take part 
in Project Iraq fair

ARBIL: Kuwait, represented by the Public Authority for Industry,
is to participate in the Sixth International Exhibition for
Construction and Environmental Technology, Materials and
Equipment for Iraq “Project Iraq 2013”.

The fair will take place between Oct 28 and 31 at the fair-
grounds in the northern Iraqi city of Arbil.

“The current installment of Project Iraq 2013 will be a major
link in the annual chain with more than 650 companies from all
over the world taking part, “ said Ibrahim Serhal, representative
of International Fairs and Promotions (IFP) - the Lebanese compa-
ny organizing the exhibition.

Serhal noted that the exhibition comes as part of a series of
exhibitions organized by IFP in Lebanon, Saudi Arabia, Qatar and
Iraq. The fair is considered to be one of the most prominent spe-
cialized trade events taking place in the construction sector in
the Middle East, Serhal added.

The upcoming fair will also feature the participation of more
than 27 countries, and representatives of 35 entities, bodies and
agencies in international business development. Currently there
are more than 450 projects under implementation in Kurdistan
region costing more than $20 billion. — KUNA 


